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A View of the Board Members, Top Executives and Statutory Auditors on the
day of signing the Balance Sheet.
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DIRECTORS’ REPORT

Your Board of Directors have great pleasure in
presenting the Eighty Fourth Annual Report together
with the audited Balance Sheet as on 31st March
2006 and the Profit & Loss Account for the year ended
31stMarch 20086.

1. OVERALL ECONOMIC REVIEW

The performance of the Indian economy during 2005-
2006 was stronger and better than expected. GDP
growth rate was significantly higher at 8.1% in 2005-
06 as against 7.5% in the previous year. The all-round
improvement in industrial activity in 2005-06
especially the acceleration in the growth of
manufacturing sector to 8.1% compared to the
preceding year's 9.4% was a major factor in GDP
growth. GDP originating in the services sector has
increased by 10.01% during 2005-2006 with most sub
sectors like construction, hotels, transport, financing,
insurance, real estate and business services sharing
this buoyancy. Inflation was contained well within the
range projected in the monetary policy at 4% after
coming down from a peak of 6% during April 2005.
Financial markets were generally stable during the
year.  Appropriate liquidity management and
interventions by the RBI played a crucial role in
fashioning the market response.

The recent growth record of the Indian economy is
noteworthy from a global perspective. The recovery in
agriculture, alongside the sustained momentum of
growth in industry and services augurs well for the
Indian economy. The sensitisation of risk based
approach adopted by the Reserve Bank of India
particularly in ensuring and monitoring the quality of
credit growth has served the banks well. RBI has also
taken several steps to ensure that constant vigil is
maintained on threats to financial stability during a
period when inflation was on the upturn and asset
prices, especially in housing and real estate are
emerging as a challenge to monetary authorities
worldwide. Itis noteworthy that the cyclical expansion
in bank credit has extended over an unprecedented
30 months without encountering any destabilising
volatility; but the situation has warranted enhanced
vigilance.
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2. BANKING SCENARIO

Financing requirements associated with the pick upin
real economic activity were reflected in a robust
expansion of bank credit for the second year in
succession. The credit growth in the Banking Industry
outpaced the deposit growth by a substantial margin.
Banks' efforts to raise deposits to fund the credit
demand have led to a visible shortening of the
maturity profile of deposits in the banking system and
a marginal escalation in the cost of raising deposits.
The overall deposit growth of Scheduled Commercial
Banks was 22.8%. The overall credit growth was
36%. While time deposits increased by 16.1%
(previous year 14.9%), the demand deposits
registered a year on year growth of 21.4% (Previous
year 16.1%) in 2005-06. The higher credit demand
was largely met by a substantial reduction in SLR
investments. For the first time since the
nationalisation of banks in 1969, investment of
Scheduled Commercial Banks in Government and
other approved securities declined by Rs.11576
crores in contrast to an increase of Rs.49373 crores in
2004-2005.

3.BUSINESS PERFORMANCE

In tune with banking industry trend, your Bank's credit
growth outpaced deposit growth. The bank had a
successful year in its 84th year of operations and
recorded a continued good performance. During the
year under review the total business excluding inter
bank deposits increased from Rs.7246 crores in
March 2005 to Rs.8223 crores at the end of March
2006 registering a growth of 13.48%. The bank had
also improved its performance under various
parameters and business segments. There was also
considerable improvement in recovery of Non
Performing Assets.

Some of the highlights of the bank's performance
during the year are indicated below:

= The deposits of the bank increased from Rs.4827
crores to Rs.5203 crores during the year, a
percentage increase of 7.79%

= The advances increased from Rs.2626 crores to
Rs.3126 crores during the year, a growth of
19.04%
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There was an increase of Rs.50 crores in the total
income of the bank from Rs.581 crores in the previous
year to Rs.631 crores during the year representing
8.61% growth.

The major contributing factor for this income was the
increase in income on advances by about Rs.41
crores and increase in other income from Rs.68
crores in the previous year to Rs.83 crores during the
current year. The increase in total expenditure was
contained at Rs.32 crores. The expenditure rose from
Rs.498 crores during the previous year to Rs.530
crores during the year. This resulted in a net profit of
Rs.101.19 crores as compared to Rs.82.35 crores in
the previous year. The net owned funds of the bank
were in the order of Rs.656.79 crores. Earning per
share was Rs.3557 and the capital adequacy ratio
was 18.33%. The bank was able to reduce its NPAs
and the ratio of net NPAs o net advances stood
reduced to 2.17% as against 2.95% in the previous
year.

4. PROFITAND APPROPRIATION

During the year your Bank has generated an
operating profit of Rs.198.91 crores against
Rs.174.21 crores in the previous year. The net profit
stood at Rs.101.19 crores (previous year Rs.82.35
crores) after making all necessary provisions under
various categories as per prudential norms prescribed
by Reserve Bank of India. After adding thereto the
surplus brought forward from 2004-2005 Rs.0.23
crore there is an available balance of Rs.101.42
crores which has been appropriated as under:

Transfer to: Rs.incrores
e Statutory Reserve 30.50
* Capital Reserve 0.73
* Investment Reserve 1.26
¢ General Reserve 65.38
* Proposed Dividend for the year 3.24
(including tax on dividend)
« Balance carried over 0.31
101.42
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5. DIVIDEND

Considering the continued satisfactory performance
and the overall growth in the business of your Bank
during the year and also keeping in view the increase
in the amount of earning per share of the Bank, your
Directors have proposed to recommend, a dividend of
1000% to the shareholders as against 250%
recommended by the Board in the previous year.

6. CAPITALAND RESERVES

- The Capital and Reserves of your Bank stand

increased to Rs.656.79 crores from the previous
year's level of Rs.558.84 crores, showing an increase
of 17.53% after effecting the proposed appropriations.

5. (evmis Likd R
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ACCUMULATED SURPLUS
RUPEES IN CRORE
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7. CAPITALADEQUACY

The accretion to capital funds during the year
amounted to Rs.97.95 crores which raised the net
worth of the bank to Rs.656.79 crores. The Capital to
Risk Adjusted Assets Ratio (CRAR) stood at 18.33%
as on 31-03-2006 which is more than twice the
minimum required level of 9% stipulated by Reserve
Bank of India.

The aggregate year end deposits of the Bank as on
31st March 2006 were Rs.5202.87 crores, thus
recording a growth of 7.79% over the position as at the
end of the previous year against the industry's
reported growth of 16.9%. However, the average
deposits during the year increased by Rs.526.02
crores representing an increase of 12.26% over the
average deposits of the previous year. In view of the

auiidluflesr  epesed FDUBSOLL L B eney ¢1.97.95
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continued thrust given by the bank, both low cost and
nil cost deposits have recorded an increase of
Rs.205.22 crores over the previous year showing a
growth of 16.12% and representing 39.01% of the
increase in total deposits. The interest rates of the
Bank on deposits are kept in line with the prevailing
trends in the banking industry.

The average cost of deposits which stood at 6.15% as
at 31st March 2005 was brought down to 5.96% by
31st March 2006. Taking note of the trend in the
interest rate scenario and the dwindling spreads on
deployment, the Bank has adopted a prudential and
cautious approach in accepting high cost deposits.
The average cost could have been brought down
further but for the fact that the bank still holds a large
amount of high cost deposits due to historical
reasons.

DEPOSIT MIX
RUPEES IN CRORE

auan (T & ) SewTLy (kb 5 3. (@) 81 GLom 55 evauin] B8 oSl
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9. ADVANCES PORTFOLIO

Your Bank continued its lending activities in
conformity with the credit policies announced by the
Reserve Bank of India. Total advances of your Bank
increased by Rs.500 crores during this period and
reached the level of Rs.3126 crores showing a growth
of 19% against the industry's reported growth of 36%.
However, the increase in the average advances
during the year was 27.21%. Advances made to
export sector by the bank stood at Rs.183.47 crores
as on 31st March 2006. The average yield on
advances was at 10.01%.
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utrs Merea amdlls aamrumbsendEd 2L U6
amfuTers sLa apn@Gaude OsTLTha rHULG
amdlS mgl. phamsu ewnger GmFuiey eumidlumed
seflssiiuT L s Gzmansuiemba  ep.500 Gamg
9 Hlofls g euauren(® G niduils amdume auprsiuT (G
Bapemanien 2 siten HL_siG BTN oh.3126 Bamigemw eniig
19 s5alsn auentdd) semBereng). aundssennuilse Fomerf
suenir& 4 allflzid 36 o 56l HLb 616 M) dn HUILIGE D F). eurdlumsn
auprisliLL Beten sL_sfler gomad] gerey 27.21 ggelsbd
auenr&dl semrHenengl. erHmindl geomneE euphisin L
s_aisat 20060 sugpl_Lb ommd 31b Bod) oyeirm en.183.47
Bamgwrs @ mbse). sLsidem aumulers g somsfl
auL" 1 au(pLomes slldlsih 10.01 5561 HLomELb.

S

> TAMILNAD MERCANTILE BANK LTD.




The Bank continued its thrust in lending to small scale
industries, agriculture, other priority sectors and
weaker sections. The level of advances to priority
sectors at Rs.1439.86 crores was 46.05% of the total
advances as on 31st March 2006 as against the
requirement of 40% prescribed by Reserve Bank of
India.

The Non Performing Assets (NPAs) have a direct
bearing on the earnings and profitability of the Bank.
Recognizing the importance of recovery and
reduction in the level of NPAs, the Bank has initiated
several measures in this regard during the year under
report. These include (i) vigorous follow up of all suit
fled and long pending NPAs (ii) making earnest
efforts to recover and regularise the accounts which
have turned out to be NPAs for the first time (iii)
identifying potential NPAs for effective follow-up,
etc. The bank has also installed a software at all
Regional Offices and Head Office for a close and
effective monitoring of NPAs. The Bank has
constituted exclusive cells at Head Office, Regional
Offices and at certain major branches to speed up the
recovery process. Action under Securitization &
Reconstruction of Financial Assets & Enforcement of
Security Act (SARFAESI) 2002 of the Govt. of India an
important tool for recovery has started yielding good
results. The Bank has also taken recourse to the
compromise route to settlements whenever, the

proposals are found reasonable.

Due to the various vigorous steps taken, the gross
NPAs as a percentage to gross advances have come
down from 11.26% to 7.02%. The Net NPAs to Net
advances have come down to 2.17% from 2.95% in
the previous year.
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10.INVESTMENTS AND TREASURY OPERATIONS

During the period ended on 31% March 2006 your bank
has made a total turnover of Rs.1240 crores and the
total income from treasury operations stood at
Rs.6.06 crores (previous year Rs.6.16 crores).

The Investments of the Bank stood at Rs.2362 crores
as on 31st March 2006 as against Rs.2285 crores at
the end of previous year. The Investments Deposits
Ratio of your bank was brought down to 45.40%,
thereby enabling accommodation of the higher credit
demand during the year.

The average yield on Investments during the year was
9.81% as against the yield of 10.39% during the
previous year. The income from Investments,
comprising interest and dividend earned during the
year was Rs.230.34 crores as against Rs.243.34
crores during the previous year.

11. FOREIGN EXCHANGE BUSINESS

During the year under review, the bank's merchant
turnover increased to Rs.3076 crores as against
Rs.2740 crores in last year recording a growth of
12.26%. The interbank turnover of the bank stood at
Rs.8543 crores. The profit on Foreign Exchange
business as on 31.03.2006 was Rs.9.04 crores as
against Rs.8.60 crores during the previous year.

Our International Banking Division, Chennai is
providing information about forex market and the
indicative rates based on the ongoing forex market
trends every two hours in our website www.tmb.in
which has been well received by the customers all
over the world. The monthly newsletter being
published by the IBD furnishing details and analysis
about the forex market is also considered to be useful
among the customers, desk officers, etc.

The bank has been able to enlarge the correspondent
banking relationship with various banks situated
world wide. Membership of the SWIFT has enabled
the bank to give timely advice to its customers on
import letters of credit, adjustment of inward
remittances, etc. The bank has been successful in
exchanging bilateral key arrangements with more
than 650 banks across the world for the benefit of
customers.
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12. BRANCH NETWORK

During the year 2005-06 the bank has opened one
branch at Gingee, Tamilnadu. The Bank s planningto
improve its Branch network by opening branches at
potential centres where business development is
identified and the necessary applications for licences
have been submitted to RBI.

13. PERSONNEL

The Bank's total staff strength was 2295 employees
as on 31st March 2006, consisting of 814 Officers,
1062 Clerks and 419 other members of staff.

The per employee business has increased from
Rs.3.17 crores to Rs.3.58 crores as on 31st March
2006. The profit per employee increased from Rs.3.60
lakhs to Rs.4.41 lakhs.

The Bank continues to lay emphasis on developing
the individual skills of its employees and providing a
healthy and congenial working environment so as to
get maximum contribution from the employees of the
Bank.

The Bank's Staff Training College at Nagercoil
conducted 37 programmes, imparting training to 390
Officers and 605 Clerical employees during the year.

In addition to the in-house programmes, 305 officers
were deputed to other institutions in India like
SIBSTC-Bangalore, BTC-Mumbai, NIBM-Pune,
IDRBT- Hyderabad, FEDAI and other training
institutions.

YEAR

12. flewen serflssr elflaur & oib

2005-061b aupL_G e sBpHTL IR0 OFehfulsdr damar
SHmsasrin Reren g, eumdumer g allumumy o el S S e,
alflags@n @ msemend  seslmlh g ok Glsem 6Ly
Slemansar g uibils g Qaueuml igemen  ailfla & s g
LG urys fletea amdule  sewsl Gump
axl6ust Guot 1L 5 5/ 6iT i1 5.

13. oom i seir

afidluilen 814 gyfamiflsen, 1062 erupdsiaer whHmb Ao
Qamflevmermaet 419 Gormgg 20061 aumi_tb wrré 3lib
BBl QLo &5 sen St seflss o1esramflésans 2295 oy @Lb.

oem flugmey e Wwrer L@ sefl BUT MUTUTTL S ks
auh_tb em.3.17 Gamquimrs @ ahss 20061 audgl (b onTé
Lo & (@) i Teb ¢h.3.58 Benrriq uirs o wit b ieien g, geuGa
perifluimid g Geomuh  em.3.60 Qoo & S Heblan b s
orh.4.41 @0l FLO & 2 WIT 5 HI61 61 5.

osm Sl seflesr 2 aoiplinybdlmeflar Lwemer  wppeniowims
e wtd Gurp G 9, Bomddunres bHmih (@) sLom e
@mmuﬂ@ u@mﬂu.mr{fj@ub @@@mmmm & HUGB S G560,
oer Sl semen_w  selliu L Slpenes  aueni & %60
<, Fwsum flev eumedl) G smL_iTh 5 seussid Gla ap15 & sumn Sl gi.

BT Gsmmala D|EHLO [ FI61T 61T GuEl Vet L e
s fluilss 390 gydlsmilser whmib 605 61(1ps5T56EHsHE
vl fueflisgb awemsuler Gaumn 't 37 b gl ser
L S SHULIL_(H6IT 6T G0

@ssmeyrfiies L Sab  wlhd  augligsst  seilr
(ol gt et Bt quri el oem St a6t LD a6 e (GLisisesnT ).
aui gl sarflurser LHE s eyl (epbsmu), Cadli
senelevrer  aumdl STeursdSherea  Lulnd  Slmeusid
(e ), IDRBT (svamgumin s ), sybbwé Gseureaussmi wr iy
Blneussrisatien @upo oo Un Luhd Bmeuermsefls
Ll Guim 305 o Slamflaer oemiici L i s6r.

» TAMILNAD MERCANTILE BANK LTD.




Industrial relations in the Bank continued to be cordial
during the year with frequent interaction between the
management and the Officers' and Employees'
Associations and various staff welfare activities
continued to receive due attention.

There were no employees who were in receipt of
remuneration above the limit prescribed under
Section 217 (2A) of the Companies Act, 1956
requiring the Bank to furnish a statement with
particulars prescribed under the Act and the
Companies (Particulars of Employees) Rules, 1975.
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14. HOUSE KEEPING

The bank has continued to maintain a very good
record in the matter of internal house keeping. Since
the bank had core banking solution established and
implemented in all its branches, it was possible for the
branches to balance all their accounts and the
balances were tallied upto 31st March 2006. There
was also timely submission and scrutiny of the control
returns which was given adequate importance at all
levels with necessary follow up. The bank continues to
attach greater importance in the matter of house
keeping to ensure that its good performance during
the year is maintained in future too.

There have been prompt reconciliation and speedy
elimination of unmatched entries in respect of inter
branch transactions for the previous year. During the
year under review all entries were reconciled within 30
days and the maximum time gap for elimination of
entries remained just one month.

15.INTERNAL CONTROL AND INSPECTION/AUDIT

The bank has in place an effective and strong Intemnal
Audit system. Your bank is one of the few banks which

2004-2005

2005-2006
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has the system of annual internal inspection covering
all its branches during the Year. During the year 2005-
06, internal inspection was conducted in 172
branches of the bank (Gingee was not subjected to
inspection since it was opened on 22.08.2005). These
inspection reports are thoroughly reviewed by the
Committee of Executives. These are also reviewed by
the Audit Committee of Board which has been giving
directions from time to time on various aspects
brought out in those inspection reports. Compliance
reports are invariably received from most of the
branches in time and now receipt of compliance is
strictly monitored by the Inspection Department.

In addition, the bank has also embarked upon a
system of having Concurrent audit of its major
branches. Concurrent audit has been recognized as
an important tool of internal control and was
introduced in 49 branches including all the Foreign
Exchange 'B' category branches covering 62.36% of
the total business of the bank.

Further Treasury operations and International
Banking Division are also subjected to Concurrent
audit. Revenue audit was also conducted in as many
as 61 branches by Bank's internal auditars.

The bank is in the process of further strengthening
and making Concurrent audit more effective.

During the year, Management audit was conducted in
Accounts Department, MIS Section, Personnel
Department, Planning & Development Department,
Establishment Department, Credit Department,
Credit Recovery & Follow up Department at Head
Office, Funds Department, IT Department, IBD,
Chennai and four of the seven Regional Offices by the
bank's Inspection Department. In addition all
accounts having limits of Rs.100 lakhs and above
have been subjected to Post Credit Supervision by
the Inspection Department and 75 branches involving
358 accounts have been covered during the year.

During the year 2005-06 stock audit has been
conducted by the approved auditors of the bank in
respect of all borrowal accounts where the total credit
limits were Rs.5 crores and above. In order to comply
with the directive of Reserve Bank of India, your Bank
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has also conducted EDP audit in all the 173
computerized branches, seven Regional Offices,
Service branch, Data Centre, IBD, SWIFT,
RTGS/Funds Department and Currency chest at
Chennai.

The bank has introduced Risk based Internal Audit of
branches from 1% April 2005. During the year 2005-
2006 Inspection Department has conducted Risk
based Internal Audit in 172 branches simultaneously
along with regular inspection.

Your bank is one of the first banks to introduce Off-site
surveillance system. Bank has identified 11 areas to
be covered under this system.

A separate cell for monitoring compliance with Know
Your Customer and Anti money Laundering norms
has been formed in order to have close monitoring of
the accounts as per the RBI guidelines and under the
provisions of the Prevention of Money Laundering
Act, 2002.

16. VIGILANCE

The Vigilance Department functioning at Head Office
is initiating corrective measures for improving the
control systems & compliance thereof and laying
down procedures and camrying out preventive
vigilance exercises. It is also ensured that the
guidelines and directives issued by Reserve Bank of
India areimplemented from time to time through the
Compliance Officer designated for this purpose.

There has been perceptible improvement in
identifying the staff lapses / fixing the accountability
and also in disposing of the disciplinary proceedings
against staff.

17. CUSTOMER SERVICE

Your Bank is committed to provide its customers with

a high standard of services and the Bank is known for

its personalized services. The Top Management of
the Bank also keeps a close watch on the redressal of
the customer complaints & grievances. The Bank's
aim is to respond to complaints with efficiency,
alacrity, courtesy & fairness.
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18. TECHNOLOGY ADVANCEMENT

Your bank continues to have the distinction of being
one of the foremost banks in the matter of application
of Technology and upgradation of Technology.

Your Bank was one of the earliest Banks to go in for
Technology and one of the first banks to introduce
centralized core banking solutions in all its branches.
Infosys' “FINACLE” was chosen as the Core Banking
Solution and it has been supporting the entire
business of the Bank for the last 4 years. During the
year the latest version of “FINACLE” was installed in
all branches, Regions and Head Office. This
upgradation provides the Bank a mare efficient and
more comprehensive operational platform, enabling
the Bank to give a more efficient and highly
competitive service to its customers.

During the year, as part of its Business Continuity
Plan, the Bank commissioned a sophisticated and
full-fledged “DISASTER RECOVERY SITE” using the
most modern hardware and software. This site is
located at the state of art premises set up and
maintained by Reliance Infocom Ltd.,Bangalore.
With this, your Bank has become one of the earliest
Banks to set up a full-fledged Disaster Recavery Site.
This would ensure much greater data security and
thereby Business Continuity, which is so vital to a
bank.

These technology improvements and upgradations
enable the Bank to offer its customers a bouquet of
services such as “ANYWHERE BANKING” at all
branches, Fast Track Transfer of Funds, issue
cheques payable at par, instant crediting of accounts,
introduce Flexi Deposit Scheme, Siranjeevee Deposit
Scheme, Santhosh Deposit Scheme, etc.

This Technology advancement has enabled the Bank
to become one of the earliest players in “REAL TIME
GROSS SETTLEMENT” scheme launched by
Reserve Bank of India, providing one of the most
madern settlement processes, which is smooth,
accurate and speedy.
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During the year, your Bank installed more ATMs taking
the total ATMs to 37. With the network arrangements
entered into with sister banks, customers of your Bank
can now access cash from 5000 ATMs, all over the
country.

Your Bank has initiated several steps to make its
service and business models versatile, with the
support of the technology platform available to the
Bank.

Your Bank because of the technology support
available to it has adopted a new concept in Banking
Industry viz. Development of a Centralized
Processing Centre at selected locations by which it is
able to bring about operational efficiency and
operational versatility by using technology.

Your Bank is one of the foremost banks in the country
to put in position a sophisticated software to manage
Bank's NPA Portfolio and generate reports and
returns on NPA. This software has enabled the bank
to identify and classify advances under the various
NPA categories such as sub-standard, doubtful, loss
assets, etc. taking into account both transaction and
non transaction details as per criteria prescribed by
RBI. The software also indicates the provision
requirement for each NPA and generates reports in a
consolidated manner for use by branches, Regions
and Head Office. This has enabled the Bank to
generate reports which are transparent, accurate and
authentic, in a speedy and smooth manner. This
automation is a major accounting reform introduced
by the Bank as it provides an MIS on NPA for the Bank.
It also helps the management to monitor and manage
NPAs.

The Bank has initiated steps for installing an Early
Alert System to provide signals to the Bank on likely
slippages. Bank is also arranging to install a software
on cheque truncation atits Delhi branch.

19. PRODUCT INNOVATION, NEW PRODUCTS,
NEW SERVICES

During the year products like TMB-Car, TMB-Home,
TMB-Education, TMB-Traders, TMB-Personal, TMB-
Rentals, TMB-Doctor, TMB-Two Wheeler, TMB-

@) ey auHL_LD s oTonT enllE an s ulled ST asflwir &
wewroul Baurm @QuisHrisener Hnelusest alenerouTs
ST pTer Quik glrtseflar sTewienflsans 37T o5
DT b SI6MT 6T . F & <3| GU GUIT M) T &7
@uiSrsisemer LURTURSSeueng LSTHE  Gamaenb
ULIGSS Slenest o DUGH SIS epeld 2 BT curidh e
aumig Senswrertaet 5000 sreflumd el (Heurm
@ik Srisefisy Lewd a1(H) $ 515 G T6TemeTLD.

U &1 G1h L 65T

aubidlurast g @susur mresr Gmifley mIL LS Her 2 56lBwir
iy & endWmend sefle  aua Kl Ban L GFeneusarllst
SEnUILIenaT WIHNH HL GG GenEHeT  enes S en HLb

TBs 8 undng.

@eusur ey QaTfley miL U 2 SalB3wT® aurmaml FL L T5
QeuadlneHn SL_eTHemer SDIOLIL . &6 ST el @i
QuTmHL B HFHES Gspeneuwrmer  ynlsensas OHDID
yerefl aflaurmsenet supmge Gurml (Gb o paler
QuoarQurmsT aeenn yBlwasiuBsHHude » mser cukid
warGenmy addsefley qearprs 2eeng. uTrs et
amduiler  aelynssasdenns vl  uflomHoib
FUBSIUL L HnIb aeneiu Bspaysefsr g uem_ula
QFwed Hmes Hm FHL_GUT HENGIT HITLD & Mb Hena,
FEG353HDF_merene LHMLD @l saer anudSsE
Falqwenay sten UflUusneg @ Gwe GUTmeT s
Gl gleiarg. @QubGwear QummeT geGeam@m a@mauTw
mlms Qeuadnarhn sL_and@h enauds Geussig w
aIsHS (HGemer @ afludin & gieu g e HEEEHLD
| SBIGSHLD, LDEIITL 60 9 EVIGUGVHEIHET LDMHMILD Flana Sieh @ %
Baeneumar LeTefl allurmsenamyd cuphigSng. GLbbiwes

Quirghelt  Gaenauwner  gidanaseanet  amdl  geflay
weneldTo b,  FlveluTFab,  HFHsToLTaioTs
FTad eflF sl L sTaHab, QlenT QUIT LD, HEL_

wWsteorwapd Qun el wgsSdngl. augpaum FLL TS
QEwes Hlmas Hmé FL_GH &Gl L1 pfi QU TAISH GH 61T
gefliiugnarer Geaiums QubSrwwd  sum Swre
sans@Hgieonuls gnu@ssiuc yrl Aurgn. @)s)

aumamls  FULms GQswud Hnarmmd  SL_GTSHEmeT
ST TGO ILIF| Lo H miLb BT sudliiL flev Uil dlas
BT aurt & 8 S g Quflgib o gellwums 2 sirer g,

amdlurearg GsuddperHmn ST SarTs  WLTD

@uplUeuEeneT (pesT sl 19 Bw  oyrflels@d  auensulsn
Glnasr Gurmer  gar pflanest  ypsiLB S5  uensGFu g
amdng. sTGaramasefsr Bpnu mgmer seflani epold
e uewsr auged Gy pespullane 1g el Heneruisn
Bpes QusTGuTher Gerean fpsiuGssand sk
B ey sama THHE alhHna.

19. maleu Ll AL dimeit, a8
B amsusmeir

@eucup_ b @eueutid aurast sL_ar S L_ib, ol HdsL_ e
Sl b, seells sLaTF L b, aissstsenssTar
SL_GT S L_LD, o(hS ST HEHSHTeN FL_a5 S 1 1b, auTl_ans

S aut (BN LIy,

» TAMILNAD MERCANTILE BANK LTD.




SEki,

S T e e e e S P S R S 1 TNy e B L S PRt - 414

Education (Short Term), TMB-Mahalir, TMB-IPO and
TMB-Pension have been continuously fine tuned to
suit the customers' requirements. In addition new
products viz. TMB-Tractor, TMB-Kisan Credit Card,
TMB-Easy Mortgage were also introduced. The bank
has introduced TMB-Mini Vehicle loan scheme aiming
at small and medium business sector. The concerted
efforts have resulted in retail credit reaching a position
of 16% of the total advances.

The existing deposit products under Anywhere
Banking scheme viz. TMB-Diamond Current Account,
TMB Platinum Current Account, TMB Gold Current
Account, TMB Silver Current Account, TMB-Pearl
Current Account and TMB Premium Savings Bank
Account have been marketed intensively. The bank
has introduced an auto sweep fixed deposit facility in
its TMB-VISA savings account. Bank has also
introduced an insurance linked recurring deposit
“Siranjeevee”. It has also launched KIDS recurring
deposit on 21.01.2006 for the benefit of children and
“Santhosh” deposit scheme for the benefit of senior
citizens on 08.03.2006. As per the directions of RBI
the Bank has launched  “No Frills” Savings Bank
account scheme to cater to the needs of the low
income group who normally do not have access to
banking services. The scheme will enable individuals
to open a SB account with an initial deposit of as low
as Rs.5/-. The Bank has become a clearing banker of
NCDEX with effect from 09.03.2006 and a Depository
Participant through NSDL since 22.03.2006. The
Bank has alsc entered into a tie up arrangement with
National Collateral Management Services Ltd., to
advance against warehouse receipts since
19.08.2005.

The bank had introduced 'at par' DD drawing and
cheque collection arrangement with IDBI Bank Ltd (55
locations) and HDFC Bank Ltd. (98 locations). The
customers will get the benefit of 'No extra charge'
towards other banks' commission in 152 locations
where the Bank's branches are not located.
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The bank has also a tie up arrangement with Western
Union under which Money Transfer facility from
abroad is available in all the branches. Mutual Fund
Services are now being offered to customers of the
bank by having tie up arrangement with Prudential
ICICI, UTI Bank, Reliance Capital Asset Management
Company Ltd., and Franklin Templeton Asset
Management Company Ltd.

20. ASSET LIABILITY MANAGEMENT & RISK
MANAGEMENT

The Bank has implemented ALM system covering
100% of its assets and liabilities. Interms of the
guidelines issued by the Reserve Bank of India on
implementation of the Risk Management system
in banks, the Bank has established a full fledged
risk management department to measure and
monitor various risks. The Bank has charted out
strategies for complying with the guidelines of
Reserve Bank of India and the progress made
thereon is being reported to the Bank's Board and
the Reserve Bank of India periodically. As regards
Credit Risk Management, the bank has engaged
external agencies to streamline the process of
implementation of the risk management system
complying with the guidelines of RBl in this regard.

As suggested by Reserve Bank of India the bank has
put in place the various components of Risk Based
Supervision (RBS) including adoption of Risk based
Internal Audit along with the internal inspection in all
the branches of the bank except the newly opened
branch at Gingee. The developments in other areas of
Risk based supervision namely strengthening of MIS,
addressing HRD issues and setting up of compliance
units are also in line with the programme towards
smooth transition to Risk based supervision.

21.BOARD/AUDIT COMMITTEE MEETINGS
The Bank's Board had 17 meetings while the Audit
Committee of the Board met 12 times during the year.
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22. CHANGES IN THE BOARD DURING THE
FINANCIALYEAR

1. Thiru R.Kadiresan Adityan ceased to be a Director
consequent to the resignation submitted by him on
07.04.2005.

2. Thiru.N.S.Srinivasan, appointed by Reserve Bank
of India as Additional Director demitted his office on
23.11.2005.

3. Thiru A.Selva Ganesh, Chartered Accountant was
co-opted as a Director on 21.12.2005 in the casual
vacancy caused by the resignation of Thiru
R.Kadiresan Adityan.

The Board places on record its appreciation of the
valuable services rendered by the Directors who
ceased to be members of the Board.

23. CORPORATE GOVERNANCE

With the objective of introducing and implementing
Corporate Governance throughout the bank and in
accordance with the directions and guidelines issued
by Reserve Bank of India from time to time, your bank
had taken several steps towards a more effective
Corporate Governance. The bank has set up the
under-noted Committees of the Board of Directors so
that there could be more focused and concentrated
attention on each of the critical areas of Bank's
operations. The Committees of the Board constituted
by the Bank are

1) Management Committee

2) Information Technology Committee

3)Audit Committee

4) Infrastructure Committee

5) NPAMonitoring Committee

6) Fraud Monitoring Committee

7) Nomination Committee

8) Customer Service Committee

9) HRM Committee

10)ALM Committee and

11) Risk Management Committee

24, STATUTORY AUDITORS

The Statutory Auditors of your Bank M/s.Vivekanandan
Associates, Chartered Accountants, Chennai were re-
appointed in the 82nd Annual General Meeting of
your Bank held on 24.12.2004 and they are holding
Office upto the conclusion of the next Annual General
Meeting of your Bank.
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SO Lo o

P

& o

9. weflgeaen GLoeuTawsenLodELp

10. Gam s gissens@Gh GUTmINILSERH@&HD 2 66 HL_alg.d
aSWilenssr 56w 5T esfle @b @Lp

11. erdliTurT&@Lb @u_rur®seen BITaudfsEd @&up.

24, L L_LLITGU 6587\ @& WITGITIT 5 GiT

(g ar amasru @y 6it G Slmaurr e e I G IT GO 5 35 63T
IBarFABwL e, &GO |G G5 S WIT G T &6 GIT 24.12.2004 6
penL_Gumnm 82eugl aumL_mhdr GUTgIsGEwWw on L& Heb
aaidluiesr a1 yreu senllsenawmenTaenTs oy BLoeid
Qe e, @errser ay Gms@h el mh Sy
GILIT BI85 @ (L 9n 1 Ly suanr Qi midin few G)m LT ser.
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25.0THERS

As your Bank has no activity relating to conservation
of energy and technology absorption, such particulars
are not required to be furnished under Section
217(2)(e) of the Companies Act, 1956.

26. COMMENTS ONAUDITORS'REPORT

The Notes on Accounts and Significant Accounting
Policies referred to in the Auditors' Report are self-
explanatory and do not require Board's explanations
as required under Section 217(3) of the Companies
Act, 1956.

27.DIRECTORS' RESPONSIBILITY STATEMENT

In the preparation of the Annual Accounts,

i) the applicable accounting standards have been
followed and material departures have been
properly explained

i) your Directors have selected such accounting
policies and applied them consistently and made
judgements and estimates that are reasonable
and prudent so as to give a true and fair view ofthe
state of affairs of the Bank at the end of the year
under report and of the profit of the Bank for that
period.

iii) your Directors have taken proper and sufficient
care for the maintenance of adequate accounting
standards in accordance  with the various
statutory provisions and

iv) your Directors have prepared the Annual Accounts
ona going concern basis.

28. VISION FOR THE FUTURE AND PLANS FOR
THE CURRENT FINANCIALYEAR
The vision of the bank is to emerge still stronger with

» Net Profitof Rs.120 Crores
» Business Volume of Rs.10350 Crores
» Deposits Rs.6250 Crores
» Advances Rs.4100 Crores and

> Reduce the Net NPAs below 1% by March 2007

Judged by the past trends and with the whole hearted
co-operation of our dedicated workforce and
invaluable customer support the vision is realistic and
achievable.

25. 10 M memsu

erflzs sl Golliy wohobd sHsrer Gsrylsd mL U
BL_ailg &enasailey aumdl FHULTSSHTE, &b G Leser
FLL b 1956 Uiflay 217(2)(e) sor Lig. QamB&ss L Geuemtigw
alleur fusei @)sueunildeansu L6 &V s L sleney.

26. Fenid@ aupSEHapenm Lim i g enllsenswiment & efle

3 ML 1L |5 61H & (3, QIGIT & BHhI S GIT

seilFenswmentseflar  gpfldmouies @il o
GOLseT  swelaTdsupairaranal, oo Bau &b Gl sm
gLl ib 1956 ey 217 (3)ss1 Lig auprusiiii Geussiig w
curbs Eluair Gwd @B @ pale elar s stiser GFamal [Gsena.

27. @ wids @ mTselest Gum mutiuy um i o nfdens

QUTHL_TT 5 BT 56507 & & HGT

i) oflu sewidg apsg Onniiug surflssi Heener.
BGaumiuir (Hae @psah UL g6d8 HEHE llersshiser
SyafldsiuT Heiens.

i) il Quisgpradar @muy Mloe sansE WHDLD
@euaumL_SHDsTer FeTu heakl_SsaudE euniduilsr
o HIENLWTET  Hlancwenwd &1L HashE GSHenauuTe
deandh @ papsomet Gafhbshsa Sapam
aufleunfluirs Bevt_pen mUILIE & 5 o Sm & S seir.

iiM) suidll QuisG st uaBaumiuL L L F 1L Bisemss
Gewris seuSE aLpsE@ wemnaeer seni_L1Llig L
GHUDEIHT e Lo M mLh B gnomasr FHEUGHTLD
(D& &1 & F 6T e T SeiT.

V) bhoid eudidl @USEETST aHLTHSHT SemsEsanen
BLb3 Oameigmsdln ey eOSHTUILD 6T LS
S Hev Glamewr L Huirir Gl gy6it 6T st

28. OamanaBRTHEHI UMTTena (DHMILD KLl |

fflwiresstig marew surifluflsst £ L tisseir

(3)) s urs Sl Nasr 31.03.2007b  aupL_  (pLgailey
Fpsseaii QevsGaemen 1L 1y EaTad oS5 eussures
cusIFILITeu g,

Grm&sLb

Blsr @evrind ¢my.120 Gamig
QIO & & GuemTle amay m10,350  Gamig
emauliL B8 oyemay ¢m.6,250 Gammig
SL_air el ema £rh.4,100 Gamiy

supeumls L g Gewsdnarhn BsT sLeT  erame
2007ib au(pHL_LD LOTIT& Lo &5 5I5G6T 1 el 55 815@Lb ST
@an LG,

SL_[6S FHT6 (1Y & e, e Sl seflesr o ssreniowimas mHUTH
DML ey SendmwrenTseilsr 66 giepli] o fuabhenm
Grpraen Gurs Gupuy Gede el ws sFmipuls
D, GLD.
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New areas
The Bankis in the process of

-Becoming a Depository Participant through CDSL

-Introducing various insurance linked deposit / loan
products

-Becoming a clearing banker of MCX

-Selling gold coins and

-introducing new delivery channels like internet
banking, mobile banking, etc.

The Bank has taken proactive steps to develop its
services to suit the new environment and the needs of
the discerning customers. The focus in the coming
years would be to achieve a substantial growth of
retail assets, enhance exposure to micro credit and
consolidation of the existing credit portfolio with total
emphasis on quality of lending. The substantial
technological improvements made by the Bank by
networking its branches will not only enhance the
customer satisfaction but also enable the Bank to
introduce a series of new products and services
during the year.

29. ACKNOWLEDGEMENT

The Board places on record its appreciation of the
valuable patronage, co-operation and goodwill
received by your Bank from customers, fellow
bankers, financial institutions and Non-Resident
Indians. The continued support and co-operation of
the employees and customers have been a constant
source of strength to the Bank in all its endeavours.

The Board places on record its gratitude to Reserve
Bank of India and other regulatory authorities, the
Government of India and State Governments for their
continued guidance and support.

The staff members of the Bank have been working
with dedication and deep commitment. Teamwork at
every level well supported by appropriate technology
architecture, has been the hall mark of the Bank's
performance. The Board places on record its
appreciation of the excellent contribution made by
each and every member of the staff, which has made
our achievements all along possible and is confident
that such contribution will continue in the coming
years.

Place: Thoothukudi
Date: 04.07.2006

Forand on behalf of the Board
S/d S.Radhakrishnan
Chairman and Chief Executive Officer

andurerg Spssea g uruny  pwbhPsemer
QUCEERICEL LTS

CDSL epoviorss g Cimdl il Lrir 1 s (Depository
Participant) gy & Qs wsLBou s,
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MCX GTG&I%UUS QuITHL &6l & Hen susb ST &GS GHHWITGHLD
s ST & Glgweon M m) s 6o,

SIS BT 63T Sl HLIen e w6t B 460,
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epeulomes  eumdld Gaanes 9l L
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LT il (L L 5160 60 & (G LD BUIT LY & GO LI GIT T & 6if i
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aubidhluilenr Gumdaih Leo SIiiuL L sL_ai &L hiser PLRGULD
SL_alr upriidl jcuauensufovmen Q& 515 s enem GLichd @ 560,
Ao sLaismen yiallmsH Osuise wmHmbd
QUPIISILGTGIT FL_ 681 5aMGIT G(LLHIEH LI H B 60 2 GD. Gmms
I wpest Geor i) m b Slasr suruievr s Slensr senen et G nfl

b ()enent $ SIS LIWLGTTS QUL &HensTe T &emen
%@L'J'a‘;tu@ggﬂmgj L (BHLO66UT o) Ll AL miseamenuib
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QuinFysiteme.

29. et ) |

auidler BiTeunsd@u aumy Seswrent s, 85 suddnar,
BlE Blmieuewmseir oM mib GoevellBmi 160  eudls @b
(901 SIT 6T Gkl el st LS g &S SlIh & GLD HesTLo i LD M mLb
abflsg  podu  @ssenpli), o sel 9}, Flueun i,
urgm g enes Gaflalsding. eumdl semfuirsefles s
D GOOLIL| WM MILD  GUIT LY & e ST et & eiflasr &b SlanLpLiL
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emndlm g,
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@ TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI
A BALANCE SHEET AS ON 31st MARCH 2006
By Hleneo Sew i, - 31.03.2006 (Rs. In Thousands)
Schedule AS ON
YL L @uEH T 31st March 2006  |31st March 2005

CAPITAL & LIABILITIES
eLp &0 HEST (LpLD GILIT Mt | FemLb

Capital 1 2845 2845
LIBIE, eLpGUSEETLD

Reserves & surplus 2 6565046 5585558
H85EMae wHmb oTehSilmiues

Deposits 3 52028696 48268812
anaulILy Bl Flaat

Borrowings 4 231448 113361
Gubm a0 &6l

Other liabilities and provisions 5 2199296 2197523
@sr OuIT mILE6T H oD 6316 s H&al
[ Total 61027331 56168099
ASSETS

(T & F1 % el

Cash and balances with 6 2813030 3039054

Reserve Bank of India

Qroas Gy M eutidulisy 2 erer @\HLligd
Balances with Banks 7 1474042 2156574
and Money at Call

and short notice
@37 asdseio 2 i ooy, gndu sTasHs arisbagu GsTEsyD

Investments 8 23619388 22855674
&0 (Haei

Advances 9 31263901 26262437
QarRH5 HL_aoTH6l

Fixed assets 10 524245 509027
Mlensowirer QS S ser

Other assets 11 1332725 1345333
@) a0 DTS g5 56l
[ Total 61027331 56168099
Contingent liabilities 12 10677432 9483260
FhaTULRSmeT SenFflss G ol s

Bills for collection 2571002 2566729
G Bunmnié GsTesi (Teael

Notes on Accounts 17

6001 & (5 G FLDLI[H HLOT G T & & o

The Schedules referred to above.form an integral part of the Balance Sheet.
GuoBa @M Heren 2L auenemas, awhid @muflows sansGar® G bs LGHUTELD.

Sd/- S.Radhakrishnan

Chairman

Sd/- B.Ramachandra Adityan Sd/- P.Prem Vetty

Sd/- R.Kannan Adityan Sd/- A.Narayanan

Sd/- A.Rajagopalan Sd/- N.Balasubramanian
Sd/- V.Bhaskaran Sd/- A.Selva Ganesh
Sd/- PH.Arvindh Pandian Sd/- S.Swaminathan

Directors
@ > TAMILNAD MERCANTILE BANK LTD.




TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

A Profit & Loss account for the year ended 31st March 2006
@eorur Hayl_& SHewrdE 31.03.2006
(Rs. In Thousands)
Schedule Year ended
L auEn &l 31st March 2006  |31st March 2005
. Income
AU(THLDTEILD
Interest Earned 13 5483225 5127025
auL" g wilsir epanih GlLim m g
Other Income 14 826167 679540
(@) T SuHLLITGTLD
[ Total 6309392 5806565
Il. Expenditure
(ol su & & 6iT
Interest Expended 15 3023285 2815661
Qam@aasiac L ey
Operating Expenses 16 1296997 1248822
menL_pen D GlFaa|Hei
Provisions and Contingencies 977187 918604
REGH BSHET Iy DD 61 HTLITTT s Glaee]| 56l
| Total 5297469 4983087
lll. Profit/Loss
(@eurrid / padl_Lb
Net Profit for the year 1011923 823478
@b auenL_ g Hlar s G)eomLih
Add Profit brought forward 2290 2421
Qe m sughl_d Bl @eorudsde 18 dd Qameams
| Total 1014213 825899
IV. Appropriations
& Bidhd Haer GlFmene
Transfer to statutory reserve 305000 248500
FUL Y raunmes gibsHéE rnmiiuL’ L e
Transfer to other reserves 673640 567000
&I G LI & i &b (B et dh @y o DML’ L g,
Proposed Dividend (including tax) 32435 8109
Qar@&siuL @ma@h ung@eurmunb (sufl 2 i)
Balance carried over to Balance Sheet 3138 2290
H&HS I ewig Hg Gomen® GFdwainEn Gameams
| Total 1014213 825899
S_df'- C.Soman Roy Sd;;— P.Annamalwsarny Vide our Report Attached
Chief General Manager Sd/- P.R.Varatharajan For Vivekanandan Associatas
General Managers Chartered Accountants
Sd/- K.K.Sharma Sef- N."Dsaurri')r:ae?waman
Thoothukudi Company Secretary
14.06.2006

.
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@ TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI
A (Rs. In Thousands)
AS ON

wehusules 1o Bajunve Shet 31st March 2006  |31st March 2005
Schedule 1 - Capital
D 1L_suemenl 1 eLpeughasTLd
Authorised capital
E&FTr Gubm epew serib
1,00,00,000 Equity Shares of Rs.10/- each 100000 100000
¢m. 10 af sib 1,00,00,000 Lk sefr
Issued, Subscribed,
called-up and paid-up
capital
2,84 ,454 equity shares of Rs.10/- each 2845 2845
aupasLLL L gib Gunmid Gameremi_L_gub ex. 10 af slb
2,84,454 umi@ Sei
| Total 2845 2845
Schedule 2 - Reserves and Surplus
S L_susnast 2 Ga&ISSHF6T Hmh aTEh S HLILsna
|. Statutory Reserves
SLUL_LITeunman G &1ds B
Opening balance 1721986 1468703
LR OV
Additions during the year 305000 253283
Bt g ewrge Barssg
[ Total 2026986 1721986
ll. Capital Reserve
QPR BET b3
Opening balance 34056 7245
27U Gy
Additions during the year 7259 26811
By 3L ewiig.eh GarHs s
[ Total 41315 34056
[ll.Revenue and other Reserves
auHeUTLI LoD I (35T & 515 (Haef
Opening balance 3827226 3287037
2L G
Additions during the year 666381 540189
BL-LI gy emrg.e B ssgl
| Total 4493607 3827226
IV. Balance in Profit and Loss Account 3138 2290
GlavrL Bayl & seaurddsarig g umes (Feoruh
[ Grand Total (LI, lll & IV) 6565046 5585558

@)—- » TAMILNAD MERCANTILE BANK LTD.
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

AS ON
31st March 2006 31st March 2005

Schedules to Balance Sheet

Schedule 3 - Deposits

S suanezer 3 aneuliL| BlAmGHT

A. |.Demand Deposits

BaL ) sweuliL] Blflseft

i) From Banks 15022 30774
aui el LS5 5
i) From others 7469036 6709495

LoD mauT a1l b &)

11.Savings Bank Deposits 7301076 5992697

BarLflliy @ a0 @ dei

lIl.Term Deposits
GN5s Srev epauliL Bl

i) From banks 1049000 2040000
aurii s et LR b )
ii) From Others 36194562 33495846

Lo H maurT il Ll i &)

Total (1,1l and IIl) 52028696 48268812

B. I. Deposits of branches in India 52028696 48268812
@sdurelsy @ma @ Aeneraaflsn o een enouliLy Bldlssi

Il. Deposits of branches outside India 0 0
QouallpTL (B fenersaflen » airer eneui| Bldlssi

Total 52028696 48268812
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

Schedules to Balance Sheet

AS ON

31st March 2006  |31st March 2005

Schedule 4 - Borrowings
9L L_cuemener 4 QLD M FL_ 68T ST
|. Borrowings in India
@sduralsn eurdidu s1_sraer
i. Reserve Bank of India
rflerr s surdFL_ Lk (G 5

ii. Other Banks

@ar autdlsefl8m ks

iii. Other institutions

and agencies

Qa0 B Hmeueisafl_L8mb s

Il. Borrowings outside India
GlaefimT Haafles QubHm sL_ar s

200000 NIL
NIL NIL
31448 113361

NIL NIL

Total

231448 113361

Secured borrowings included
in I and Il above

GuoGe @I whmib [ @6 w1 e Guifle
surTral il S sefr

Schedule 5 - Other Liabilities and Provisions
L susne 5 @ s GuTmLset bhnib 6 51&S Haer

I. Bills Payable

GlarBa@iu Geussrigw LT aer
Il. Interest accrued
BeT@Fstu_ Geusmrigw au g
lll. Others

(including Provisions)

b menal (5 H&HE s oL L)

NIL NIL

1324485 1144756

174338 157862

700473 894905

Total

2199296 2197523

TAMILNAD MERCANTILE BANK LTD.

Y




@ TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI
1\

(Rs. In Thousands)

AS ON
31st March 2006  [31st March 2005

Schedules to Balance Sheet

Schedule 6 - Cash and Balances

with Reserve Bank of India

I L_auemaner 6 Qrmde @apligd Mo eubidldles 2 aiem @amliy
Cash in hand 381078 431726
Gords  @mlny
Balances with

Reserve Bank of India
Mlemal  eumdullen  ooerer Gy

In current account 2431952 2607328
B emmnés@)a,erﬂ@
[ Total 2813030 3039054

Schedule 7 - Balances with Banks &

Money at call and short notice
UL ausnen 7 @m0 aubiduie 2 aar Gl @oidu smen s S
I. In India QUITTEI & I LG 1L () BT Em SHULLD

(@) S ailay

i) Balances with Banks
@ar ondselse  oerer @R

a) In current accounts 225282 479203
Bl | Shewor & sarlen
b) In other Deposits 916000 1072000

LoD &0 ML S5 533 6ilsn

ii} Money at call and short notice 262500 472500

DI HT60 5 E6d eUTihss daiq 1w GHTans

| Total 1403782 2023703
Il. Qutside India

Gaaflpm Hsafle

In current accounts 70260 132871
BLLIL|  SenTH%hseen

| Total 70260 132871
| Grand total (1 & Il) 1474042 2156574

& » TAMILNAD MERCANTILE BANK LTD.




@ TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

AS ON

Sehetuies fo Balanes Slibet 31st March 2006  |31st March 2005
Schedule 8 - Investments
I L_suenesTt 8 ppel(Hsein
I. Investments in India
G)bSwuraisy wp 5686 6t
i. Government securities 14301084 13756627
wH AU o Bles e s LS Srkisar
ii. Other approved securities 377730 482088
when D gyEd sflasinl L g Srmiser
iii.Shares 15463 8533
LIMBIG, HEiT
iv. Debentures & Bonds 8182004 8185522
S 6T L1 ST hS6i
v. Others - Mutual Fund 122500 7268
whmea  Repo SGL 0 0

Deposit with RIDF/IDBI 620607 415636
[ Total 23619388 22855674
Gross Investments 23698393 22977682
Qo & (1paeS G a6
Less: Provision for Depreciation 79005 122008
aiflss : GauwTerhAhsTer @assh
| Total 23619388 22855674
Il. Investments outside India NIL NIL

QevefisrHsafian 1psed s

(25] » TAMILNAD MERCANTILE BANK LTD.




TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

AS ON
31st March 2006 31st March 2005

Schedules to Balance Sheet

Schedule 9 - Advances
SLL_auenenst 9 QETHh s Lo S6iT
A.i) Bills purchased 2427964 2517123
and discounted

19 svsaeL Qasgid eurridhugiomer Llwast
ii) Cash credits,overdrafts 16965793 15106724
and loans repayable on demand

Quirdals uhHn HHHL LHH aena wHnh Gl @b GLITLpgs)
Gl e Bauemiiig W &L a8 &6l

iii) Term loans 11870144 8638590

S ads Gl (MEYGIT G hl_ 6T 6T

[ Total 31263901 26262437

B.i) Secured by tangible assets* 27891198 23285303

* (includes advances against book debts)

Beneowirer Qom s gissetsr g e Guifle (e G& 1 et serfla
Llemenon i dh et auprisrn L sl Gir shanem | B 5 5))

i) Covered by Bank/ Government Guarantee

auiiafl LoD MILD DT SIS D & FlT QT & 5 S G &niq. (L)

i) Unsecured 1898436 2869143
g e Bufles @)eveor 55

1474267 107991

[ Total 31263901 26262437
C. Advances in India

(@b S ellsy &L_atr seft

i) Priority Sector 14398628 12443143
wpattenyrflenios LIflaflmg

i) Public Sector Nil 866400
Qi gyayent el LIflallm @

iii) Banks NIL NIL
aurts et )

iv) Others 16865273 12952894
LD MEw &

I Total 31263901 26262437

@ » TAMILNAD MERCANTILE BANK LTD.




TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

AS ON
Seliedulesto Balanss Shesy 31st March 2006  |31st March 2005
Schedule 10 - Fixed Assets
L L_eusnam 10 Blenevwirss Qe s g8 g6
|._Premises
S L_MISET
At cost as on March 31 preceding year 380599 377247
(pHen g 3y ew (R rTE 31 Gen eurmidlu ellensoliing
Additions during the year 0 3354
BL_LIL| 9 &TTIg 60 GuITiIsiluigy)
380599 380601
Deductions during the year 2839 2
Bl e s siflh s
377760 380599
Depreciation to date 105548 94702
Brrer g auenruiley Bainmssid
[ Total 272212 285897
II. Other Fixed assets
(including Furniture and Fixtures)
U Slemeowimasr Gl g gy
(91 aeueus Fmoma senb Gam s sena)
At cost as on March 31 790832 712910
preceding year
wWphensw I ewi @ wrTE 31 @) surmdy alemeuliing
Additions during the year 117113 79681
I5L U] 9 ewiTLg 6 eurT il g
907945 792591
Deductions during the year 2315 1759
Bl gewng o0 sifls5s)
905630 790832
Depreciation to date 653597 567702
wrer g suemrules B guiiomerin
| Total 252033 223130
Grand total (I & II) 524245 509027

> TAMILNAD MERCANTILE BANK LTD.




U TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

A

(Rs. In Thousands)

AS ON
31st March 2006  |31st March 2005

Schedules to Balance Sheet

Schedule 11 - Other Assets
S L_cuanenr 11 G)sr Qe s g1 el

I. Inter-Office adjustments NIL NIL
Hlam 6l g1 & (5671 2661 15 elan U el

IIl. Interest accrued 784111 748220
curr Beuessrig w1 ul”Lg.

1. Stationery and stamps 1533 2055
Ly HEHBEHGT, LITTEISGT Lo HNID IjEhFe HEne0d:ei

IV. Non-Banking Assets acquired NIL NIL

in satisfaction of claims

S auansseh&st e Gunhn anduisr Dsmifls ergme Ger s sidmer
V. Other Assets 547081 595058
@) QFm & 515 Hsi

| Total 1332725 1345333

Schedule 12 - Contingent Liabilities
S L_auanes 12 #FhoTiinmsemen Senlaflss Glum mililjse
[. Claims against the Bank not 61101 59964

acknowledged as debts
sl_arsen aredl m auriidlumey gymd sfdhaliin s Garrildhenas s

[I. Liability on account of outstanding forward 4375114 4164959
exchange contracts

GTAITLImT L) bl Glaeorm eusndt] Ui S aellesm ey
QamBas Geuessrigw GLIm mliL|SHeir

[ll. Guarantee given on behalf of constituents 2339952 2209232
in India

QUITLY e SHWITEIT T Stk damas ((@)h S eisy)
2 SHSrant s Qamhdsene

IV. Acceptances, endorsements 3898794 3048446

and other obligations

SDHSHATHEREHE Y BTEITET HL_6uq.&enssafle) 6 ML &dnlq Ll
G myli el

V. Estimated amount of contracts remaining 2471 659
to be executed on capital account and not

provided for
S BigkeT ausnauilsy wpg Sl Beussing.w sk HBIFEHS ST

SaIGSOILL_TS Dgmens

Total 10677432 9483260

@ » TAMILNAD MERCANTILE BANK LTD.




TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

Schedules to Profit & Loss Account

YEAR ENDED

31st March 2006 31st March 2005

Schedule 13 - Interest earned

2L L_suansmr 13 au1g evanauey au(RHLOTETLD

I. Interest/discount on advances/bills
&Lt aeh @i au 1 iHmih LT senet 19 shsayemTL.
Glouls suansuia

[I. Income on investments

W oHel Hisafler Guifley aumLomarih

[lI. Interest on balances with Reserve Bank of India
and other Inter-Bank funds

leme auiidl bmmid @)s7T euidlaeflcy o siren

G muysens@fiu ey

IV. Others

LoD MEnal

2890419 2478728

2303379 2433400

129425 68483

160002 146414

Total

5483225 5127025

Schedule 14 - Other Income

I L_cuananr 14 (@) &0 e.(hLOTETLD

I. Commission, exchange

and brokerage

FLapssT WHHilD 5@ auamauisy

Il. Profit on sale of

investments (net)

W Haeen ailbm (Klar) euenauien @eorud

[I. Profit on revaluation of

investments

o Haemen wnn S GFl s aensuien @eurLih
V. Profit on sale of Land,

Building and other assets(net)

Blauid, L1 L1b, i n QFTs gisseen allhp auensuien (Bsr) Gevriib
V. Profit on exchange

transactions

Bl GiEeumeusnf] wr Hmib epeuth GuibHm Fsoruib
V1. Miscellaneous Income

U susnaseflsy sugpLomeib

305035 303547

169051 71678

NIL NIL

2732 183

90472 86045

258877 218087

Total

826167 679540

Schedule 15 - Interest Expended

DL _suement 15 eul’ 1y Qg suailes misalr

I. Interest on deposits

anauliL] Bldlsende o e i1q

Il. Interest on Reserve Bank of India/
Inter-Bank Borrowings

e auhidl Hmibd @67 aufidlseafi By b s eurrdifu
SL_ot 5 G au g

. Others

LD M MEne

2871405 2646667

6834 6382

145046 162612

Total

3023285 2815661

> TAMILNAD MERCANTILE BANK LTD.




U TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

A

(Rs. In Thousands)

YEAR ENDED
31st March 2006 31st March 2005

Schedules to Profit & Loss Account

Schedule 16 - Operating Expenses
DI L _cusnenst 16 mem_penmd (@5 6ua|d6ir
[. Payments to and provisions 748015 730150

for employees
e [FWLIT &6 S ST e FETOTRTLD WHmID sHEH Gerinniin L e

[l. Rent, taxes and lightings 106194 98671
aurrt_anes, aurfl Lo o LT Fmrd Qg aeysel

lll. Printing and stationery 27894 22538
D)iF dedn .60 LD HMILD &T(LD G QLT RGET eUan Seir

IV. Advertisement and publicity 21540 16997
GIETLDLITLD

V. Depreciation on Bank's property 96741 108688

s Slles @ & @15 seflsy G awinmein

V1. Directors fees, allowances and expenses 2931 3085

W @1 aeMar Leb, gjeueussien ommib OlF 6| &eT
&b 2 mmi &

VII. Auditors fees and expenses 3119 2994

(including branch auditors)
savslldensimet saflsir e whmid Gloeue| s
{Flemenaefler senflEensuimenisendsten e Garmkbsenea)

VIll.Law charges 2678 2523
FL1 Qe Se

IX. Postages,telegrams, telephones, etc. 47849 34968
HUT6, HH8), O sraneBLdfl GFeua)ser

X. Repairs and maintenance 47513 42399
LI &l LITTT & geb Loh mih Lirmoiin | Gacue)seir

Xl. Insurance 47515 34911
TS @ Gamens

XIl. Other expenditure 145008 150898

b m Glaee|set

[Total 1296997 1248822

@ > TAMILNAD MERCANTILE BANK LTD.




157 1821

A

SCHEDULE 17

NOTES FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31" MARCH 2006

1. The Balance Sheet and Profit & Loss
Account have been prepared in conformity with
Forms A & B of the Schedule Ill to the Banking
Regulation Act, 1949 read with Section 211 of
the CompaniesAct, 1956.

2. During the year, all the 173 branches have
been subjected to statutory audit.

3. Changes made during the year in the
accounting policy / procedure as to advances
are as under:

In the case of suit filed accounts, recoveries
made in the accounts were kept separate and
shown under Sub-head iii. “Others” of Schedule
5 “Other Liabilities and Provisions”. The
recoveries made earlier and kept as above
amounting to Rs. 11.13 crore have been netted
against advances and the amount shown in
Schedule 9 of the balance sheet stands reduced
to that extent. This is in conformity with the
prudential norms.

4. Reconciliation of inter branch adjustment
accounts has been completed up to 31.3.20086.

5. (i) In accordance with RBI guidelines, the
investments portfolio of the Bank has been
classified into 3 categories as given below:

Category Book value (Rs.incrore) % tototalinvestments
Held to Maturity 622.89 26.37*
Availablefor Sale | 1738.14 73.59

Held for Trading 0.91 0.04

*The excess over 25% consists of SLR
securities. The total SLR securities under “Held
to Maturity” category accounted for 9.32% of
Bank's Demand and Time Liabilities as on the
last Friday of the second preceding fortnight of
March 2006 as against the ceiling of 25%
stipulated by RBI.

(i) During the year, the excess of acquisition cost
over face value of securities kept under “Held to
Maturity” category is amortized upto the date of

Sl L aumen 17

2006  sugp_tb wrrE 31 Gadyl e apy s B
BISWIT 5811 GHT 56001 & (& Senan & FITIT 5.8 @& MLy seir:

1. @iy  foesgiliy wvhnn Qeru ekl &
sos@sen 1949-b aumL_SHw eumduiiue ephigpenns
FLL b L euaner ek Qam@E s Hefer LLg aurkise A
whoid B 9 fusihennsd shs e Glamam (HLd wmhmbd 1956-
b auhS S sibGuelser &1L 1h 211-60 sewr(BeierLig ujh
SwhldsiuT Heferes.

2. Qeuaumesiige  Gomdsepeter 173 Slem @it & @ LD
Senlldena Qe (Hsfrere,
3 Qeasuml sl Uiy dsiinL. son&E apsE

wpennaafley HLp&H ST Lom HhISsT G sl (Hafreres:
aEGNTEGL GUTHL G aps@Gser GsThHE &l
Blapamaniaeion sems@aseta a@am@n Lambd  GsT
QurpliLsend @HsERseRD @ n sSemelnlesr &b
QL L auement Ha) STaRILIGsiLL g (hhSE.  E)cieuTm)
WIFICL augerdl geafluTs easslul iy mbs em.11.13
Gamy QuUburwa sLasaflle Gumbs GonssL
Ul sre @apuy Seesgrliiny gL suenest 9 e
SL ST aTatm gewao st £ srenwlisstiu@n Qsmens
2AhS JYTUFG GODEABHEHG. Buphseai e mn
IHIL_LILDIT & &hawl & () GUaHT D &S, 65 Blih b 5.

S GOl

4. deversensdlen_Buwmer are GFoe 56wTEESen
31.03.2006 suenr Grim Gladnin” (HeTemer.

5 (i) uros forea amdullar aellym s s aisHewsis
W5 BF6T, Sipssewr_ 3 asnasents LIfls s LD S me:

Ussa sy | Guorss
(em- Gamy.mafl) | (Wpael Hoafla
F FHal HLb

(WS Smeuh ausmr
EEUG S Fn L] LIGHE 622.89 26.37*
ailhLenen & F Huensay | 1738.14 73.59
alwrury GuTéassGsTH
amauS HHLILIEHE 0.91 0.04

* 25 556755 316@ HoTS 2 eremenay sTaflleh LiswTLom e
Falg W SL_&ST UG Sriiser gL_mduene. wpaliTe) smeilb auenT
DEAUFSHHIn LI GTETDH Heval el Hp 2 eiren eraflds
LIGWILOT $&86 Snlqul Gomds si_er LS ATRsensGLd LomTs
2006 s Hagd Quent( aTUR&SEhEE WhHSW
Glausr afls Slipenin BMlavaurtiung  aurimdlumed Bl L gib
GeThHssi_ Baewigw wHmd STe  aeeTienniiLig.
GeThssin Gaewnqw  QUImILSEREGWL 2 efen
spalpld, unrg flara amduies aumrusmmpwTer 25
#5035 5SG GeonaTs 9.32 sl H0ms Q) HHES S

(i) By gyenge whHie STad suenr eudSlmEELn
EMOE e wpATey wHWIhHE mOze  GoTmas
LarBHg auriduiipi@n UL g 6o et D e HseTs
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maturity and the amount amortized for the year is
Rs.4.60 crore (previous year Rs. 1.62 crore)

(iii) A sum of Rs.24.84 crore has been provided
as depreciation while shifting securities from
“Available for Sale” to “Held to Maturity” category
and Rs.0.23 crore while shifting from “Held for
Trading” to “Available for Sale” category.

(iv) Profit on sale of securities held under “Held to
Maturity” category amounting to Rs. 0.73 crore
has been taken to profit and loss account and
thereafter appropriated to Capital Reserve
Account.

(v) The provision found to be excess in the case
of securities held under “Available for Sale”
category amounting to Rs.2.40 crore and “Held
for Trading” amounting to Rs.0.13 crore has
been credited to Profit and Loss Account and
equivalent amount net of taxes and net of
transfer to Statutory Reserve (Reserve Fund) as
applicable to such excess provision has been
appropriated to Investment Reserve Account in
Schedule 2 - “Reserves and Surplus” under the
head “Revenue and Other Reserves”.

(vi) In accordance with the circular dated
October 10, 2005 of the Reserve Bank of India
and as decided by the Board, the balance in
Investment Fluctuation Reserve to the extent of
Rs.84.34 crore has been transferred to General
Reserve during the year and included under the
head “Revenue and other Reserves”.

6. Additional disclosures

QB sl ILIL L Lsssi LD (Lp ST e shiTeuh sueniT au(hL_ B3 3m mib
LATCIL® @ esuhl S sibans Lewnith GFeua &
spstLGAng. FsGsrema Feusumt b ¢H.4.60 Gsmg
(SL_fbsh suchl_Lb arp S L G mmans en.1.62 Gamg )

(i) elbuenandh@ F_Bb suensulilsdh o 6fian 1pHeS Heamar
(pdlray QUGB  ana G Bl & ad
(O DD DI 8 &1 DL &éaiq ui HULNPLI S ST emh.24.84
Gamg. gadhd @ Qe Gefren gl alumumm Gpmd gL e
anad S H@HLD (L HES Hlaana allHLIana ded S Huemais
o Mm@ p gy em.0.23 By AlipliL ST s 6 gk 6
Qe (Heirer .

SHITGEULD Fn L) WIGH@IIT &

(iv) wpHiey srebd euenr mabHHHGD  1WpHe0Heeile
alDLenes  euTulleums  FFL1 U (@evrrinnmen  e6.0.73 Garrig
QoL Bapl & sans@ag Oamen® Gamaii’ (B Uine
eLpaV Nl G 1L (&g Lom M MU (B6 611 g).

(v) alibLenssrde, S B suen suile o 66 (1 &hoed (H5EhE ST S
QUL 1 (RS oSS e hleu swomer  en.2.40
Bamig uyih, SMLIT LT & BlH&H LD
(Lp a0 (5 H G & HT 5 Glawo g (mh 5 DEIHEL 196D
SFsu_gome ¢h.0.13 Bamigujib, @eoris Kajl & &ew &l
Goraasliul G @esumome dgsares ufl D mLd
FUL L Teounme  $HSELHHE o Hmniin_

GBI (gL 6o

Gausirig
Qamendemul H0H8 SHpeiaena  (pHeSHHT LS ST
SHFSR" aei m Sewdh@HhE wrHnuuGSng. @4
S L ausment 260 oaidd®aet whmnib eehdulkmiiena”
G601 M) HEDELILTE S "cmqbswru'l L0 ) LD @:‘bﬂ' @_g}]éﬁ&f@&ﬁm”
GTas M » L1 haneol ILI6 & air6ir 5.

(i) urg s e eumduflesr 10.10.2005 Gsgluil
& i) m 19 e D68 LI uLD, (Z)uidh@ BT @pailss (Lpig ailles Ligujib
wpaedhaaflar A WIplysaTs HEHSEG Gewnn L
e.84.34 Gamg, sy aup_tb GuTg HHSEGH 616 m
gemidh@ah@ mHouu Geiteng. @)& euhauml  oHmib
QB0 HEHSEG a6 erai m Hevelilar &1p 2 srer Gl gman sl
B & s L (H6iT e &) ‘

6. o Hsars GeusllBish s Gaswiig uienal:
A, oLpeuHEILD

A. Capital
Iltems Current | Previous
Year Year

i) CRAR (%) 18.33" 19.74
i) CRAR - Tier I capital (%) 17.60 16.22
iif) CRAR - Tier IT Capital (%) 0.73 3.52
iv)Percentage of the share

holding of the Government

of India in nationalized NA NA

banks
v) Amount of subordinated

debt raised as Tier-Il Nil Nil

capital **

TSI [T Y3
@U(RHL_LD | su(hHL_LD
i epaug e et ahen nay aildlsin 18.33%* |19.74 %
i eLpau e S8 stllen M@y alldlHh
(LPHE BT APGVHET 5605
6001 G0 (H).5 ) 17.60% |16.22%
i, (SrEuETL_ITLD T CLR 60 HET 560 5
@ anot dh Hl(Qlan () 6 G| 0.13 % 3.52 %
V. DI EHEHLGWOWLT SRS L
auiFlsaflsd @b S o dlar wpsHad® | NA NA
V. (@I EIL_ITLD ST eLpe e & e i
Bt 5@ aumdih s
15 GO6TL_EHITGU S 681 &G NIL NIL

TAMILNAD MERCANTILE BANK LTD.
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* The reduction in CRAR is due to the deduction ¥ Gsain amLssldpsa @5 upb wpage
4  of Gross Deferred tax Assets from Tier | capital ~ seiaflonney sidlsd Gerphssparer sroemmsdr:

(as against net Deferred Tax Assets in the —  GoaSaunismos sl agpore aflGs gis o
previous year) and also due to change in the '°DDID _ﬁg@m%‘ Oupieg seiraf e Samer arHuLL
directive of RBI requiring banks to maintain = ©¢Tdais sl LDQQ,“L* D@D H,5mrg-e0 é’"?”o“”rmg’
capital for market risk on securities held under ¥ 2"~ @rﬂau?@m”&mm , ofism  BersGsmans
“Available for Sale” category also in addition to ggﬁi’q’t’m o %ﬁﬁi;ﬁ?ﬁ&%ﬁg’% 5“;?@;;
securities under “Held for Trading” category. @mggg‘.@@ &ﬁquu@Gﬁm@l Blseptls syiei.
gHuBdls n T hHonsmad shHHa GQomen(® elumumT
Grm&Ssmm amal g Hlh &G (Lp BH&0 (DTt L5 &)
THTUTTSGD Qoliydbsrs amadss Bauamsigu paserd
silhLiena & @4 S Hommn avaudh Sm&@d psedHaeflar S a)
THTUTTEGL Qlid@d eass Beuert(BLb eTamy LITT S
Mg e euiid) Lflb gyeT 55 &ILD S &1 T emILTELD.

SH@ANLD I DAUNSSH SRE G QTewtimiH T

** The total amount of subordinated debt through A , = = L=
ppaud e S Hlev BFmaEd QUIMHL G sumrBISUILIL L &1 65 &6i

borrowings from Head Office for inclusion in Tier : i s oS
Il capital is to be disclosed in the balance sheet ~@IOUH Bavadsmnsd “smaamio ) simassHalnss)

under the head 'Subordinated loan in the nature /554 Rlepimeratirs ARSI Famri. &ma)
of long term borrowings in foreign currency from ~ $L-@rait arar GlaueliiB st B Gib.
Head Office’".

B. Investments

A OET (Rs.Incrore)
e Bamig Fertlsy
Ttems Current Year Previous Year
QUG hhGiT IhL_IL| @U(HL_LD HL_5%H QUHL_LD

1. Value of Investments
(WwaedHaetler ofy
(i) Gross Value of Investments
3l Baafler Gomss why
(a) InIndia E)b Hwurailsy 2369.84 2297.77
(b) Outside India GausfiBrHsefie Nil Nil
(i) Provisions for Depreciation
Gauinmen & HHares o 5&E G S
(@) InIndia @) Hureien 7.90 12.20*
(b) Outside India  Geuefisn Gaefen Nil Nil
(iii) Net Value of Investments
sl Haeflar ey o
(@) InIndia @) S alils 2361.94 2285.57
(b) Outside India  GiuallsrHaafla Nil Nil

2. Movement of provisions held towards
depreciation on investments
(s Hseflsr Gauuinme s HnaTs
THUBSHSULIL L 551581960 Lo HmLb

(i) Opening balance 2T Q)miin 10.20 1.55

(i) Add: Provisions made during the year 0.23 20.01
Geouaursm(® @SS H Gatunin g

(ii) Less: Write-off/ write-back of excess 2.53 11.36

provisions during the year
@siauremi( s O samer &ssE0H
Spu) erRésin’ L_g)

(iv) Closing balance 7.90 10.20
Qo1 @epiy :

* Including provision for non performing investment

URAUTW FFLL TS pselL BT g gisd L en_unb Camsg)
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i. Repo Transactions : During the year the Bank is not having any market deal of Repo / Reverse Repo in

securities except lending and borrowing under Liquidity Adjustment Facility (LAF) of RBI.
(@) Gt &35 (5 (16U UT SLI LIGHILOT & @b (L 568 (Haenerm Smibul aurt bidld Glamairemib ® S Sreur s & alD@GLD LpSLLITS
urrs Meia amdumsd men_papliL@hsinl L Hi b sairds hsmguils Bleoad (@81 FLbub ST
aurr el dleman aukil BGio MG 6t 67 @l ama.

(Rs. In crore)

emh.Gamig serfled
Minimum Maximum Daily Average Outstanding
outstanding outstanding outstanding As on
during the during the during the March 31,
year year year 2006
@O MhH I6rey S|HFLOTET ey @) eusucpi_ & Hlav
& Hieila 31.03.2006
arre §laiensa &8 M) & Gilar
NI
Securities sold
under repos 0.00 89.25 3.31 0.00
Ao aurridls
QeI it EihLD
254 ST e 55 GG
sllmhai
(pHad Hwatlsr S 5)
SUITTAIFIL &L 6
Securities
purchased under
reverse repos 0.00 84.00 3.83 26.25
Alpib
LIGTATLOIT dh (LD
25 HT e i gLl
aUTRISUILIL L
(WwaesHaaflar 55
GamBhs $1_ el

ii. Non-SLR Investment Portfolio
FLL L TaInm & 6Taiflgleh LIsnnom & ad saig il (p5ad(HHaT e0a0T Henal, o Henn euaflui " s saflasr g Lien_uils
1Pk 563 L GUIT )| DIGOLD [ FIGHT 617 681

(Rs. in crore)

a) Issuer composition of Non SLR investments
ey Bammig aaiflay

Extent of Extent of Extent of Extent of
it Private 'Below 'Unrated' 'Unlisted’
Amount Placement Investment Securities Securities
No. Grade'
- QeuefuT L e i iy aelnes
b Gismend (Lpem muiley (@ ST eer HITLD L g wisdlsy
B Bwir s BT & &l (S5 1B Gworuis s (O)_Lb
HHFT DalT e & 5® Db Hanal LIL_IT Sanal GUDIT Hana
(1) (2) (3) 4) (9) (6) (7)
PSUs
(i) | Qurasgiemm 705.74 642.20 129.90 43.00 340.30
5\ My GLIGST 1 6T
(ii) ilgq . 83.00 83.00 20.00 5.00 24.00
Tl &Il my GuEsT RIS 61T

» TAMILNAD MERCANTILE BANK LTD.




iy | Banks 37.53 37.30 0.20 0.60 0.60
AUl Sl 6T
Private

_ Corporate
(V)| GurTaisaesn 1.15 0.1 Nil Nil 0.11
YEVEVT F
sibOLIs el
Subsidiaries /

Joint Ventures
@mm

. Nil Nil Nil Nil Nil
Hmiaussiserr [
Gl (H

1511 GU BT 1 & 6T |
Others j
Lo D mEney f
Provision
held towards
(vii)| depreciation 7.67 XXX X XX XXX XXX
(Bg,u'_lmn'mg,g—r,]m'
FTE 5 FISH S (5
Total
QT & H1D

74.31 62.06 Nil Nil Nil

894.06 824.67 150.10 48.60 365.01

The amounts reported under columns 4, 5, 6, and 7 need not be mutually exclusive.
4,5, 6 wpmid 7 gl S L Misafley 2 een GpTenaser ger e @O L g geeiuabmle £ 1 s msemaTs
(@\(H T G

b) Non performing Non-SLR investments

QU(REIM FFL_L T & FLL_L|Taunms sTefldley Lsmmomsssamiqi (p5Hed HH6T S66auT Henal
(Rs. in crore)
e Bamig serflsy

Particulars Amount
GULIT I FH 6T Gareame
Opening balance
SLTIDL @)Ly 10.00
Additions during the year since 1st April, 2005
2005 gure 1ib G5 HuISmH 5 FBasooms Caibsema 0.00
Reductions during the above period
365 sTas S aflssii Gaemig wena 4.00
Closing balance
Do Gty 6.00
Total provisions held
QTS5 65158 HS6T 0.00

The Non-performing investment to the tune of Rs.6 crore has been realized subsequent to 31.03.2006
but before finalisation of accounts and hence no provision is considered necessary as per accounting
norms.

AT L LT3 1pged@as eh.6.00 Gamgquyb, 31.03.2006 G Hset Lings, D@60 (QHLILY Blan 608561 & @
Qoid GeininBashe werGu uanoTssILL G 6l LS sansE apss LBdlpermiLig @Hs5SE0 Gsama
ST H(HBHLILIL_aleueney.
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C. Derivatives
The Bank has not entered into any forward rate agreement/interest rate swap or exchange traded
interest rate derivative during the year.
a1y alflssdla aummasTasSa anu_Gomigu anndsTipasens mFHs B eemauils @Uubs aenllsihn
6160 U |LD surtuds] BLo M Gl aiT e alleu et qu.

D. AssetQuality
Qg s gidsefler srih

i. Non-PerformingAsset
QUHLOTGTLD FRLL_(T 8 Q\FT & 51 & it

(Rs.inCrore)
eih.GBanin1g sarflsn

Current Year |Previous Year
B LIl | <y &1 () | (LplhEm S ), 60T (h)

Items
BUGE G BT

(i) Net NPAs to Net Advances (%)

Hlar Lo s6Me0 auHLLITETD FL LTS5 Blar HL_arasafls aldlsin

(i) Movement of NPAs (Gross)
QLD GITLD FL LT & GILorm &g SL_airsafled Lo i msiser
(a) Opening balance
QIhL Gy
(b) Additions during the year
Qb auhL_ S He Fa®Heuras Barm b Heneu
(c) Reductions during the year
@6 s aurh_ s S sflsasinr L _ame
(d) Closing balance
Gm&l @by
(iii) Movement of Net NPAs
QU(RHLDITEILD FFL_L_IT & lama_siraaflay Lo H mBige
(a) Opening balance
SLTLbU QUL
(b) Additions during the year
@b auml 5 FaBBeTs B b Heneu
(c) Reductions during the year
@55 aumL_SHley GLlds L L ey
(d) Closing balance
@mis Gy
(iv) Movement of provisions for NPAs(excluding
provisions on standard assets)
QU(HLDITGSTLD FFL LT g [5WhIT S 681 &6l &1 60l
5 S15H S B aEaflad Lom M mBIS6T (SHTLDTE HL_ 65T 5 EMh ST 6o
S HI5E Qa6 @) He Garmsalii_alsane)
(a) Opening balance
QoL Gty
(b) Provisions made during the year
@b 5 aigpl_1b Qe L 68168 Hiae
(c) Write-off/ write-back of excess provisions

SEITEHLILY Qauiul L gy s Bawrer aass® Spild er@ssinr L g

(d) Closing balance
OEROICTRE

217%

321.13

79.81

170.36*

230.58

76.99

40.10

49.17

67.92**

181.78

11.50

33.00

160.28

2.95%

319.38

47.59

45.84

321.13

105.08

41.02

69.11

76.99

155.78

26.00

Nil

181.78

-

'
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Reductions during the year include Rs.39.25 crore and Rs.11.13 crore representing interest debited and
A recoveries made in suit filed accounts, kept in Interest Suspense and Suspense Suit filed Accounts
respectively till 31.03.2005 and credited back to the loan accounts.

s_avenr Hpuld Gaxssts Cursm BHosinsds apss GsTLTha Blaymauls P@s@EHn UL 555k
31.03.2005 auenr 555 sems@sae Samer aharmuisn semsd o ms ey ¢5.39.25 Gamg whmib
SRIRIT DTG ST HGH6MN0 aEerd sansdd aurea] amaudaToe S6MUTs amadslur 1y mbs eh.11.13 BGamg.
3 3 1h & & et FH6Te0 eura) encud sl (R6T 6T F).

**|n addition to Provision for Bad & Doubtful Debts, a sum of Rs.2.38 crore being claim received from ECGC

/ DICGC and kept separately has been deducted to arrive at net NPAs.
avaii] Bl oHmid sL_arser sy g eneniuh / e hoind sL_a STl I emenius S kpbs Gubn seflurs
amaudSmE@HD FLU05H O FHTans om.2.38 BHTIg quEHLOTEITLD FFLLL_T S BST S Herfled @enm HEd ST L UL (HeiTen 5.

ii. Details of Loan Assets subjected to Restructuring
Al OF and s JeIpHeEs L L STehS6T LT H ) LSS L SL_aisaflsr alirmsise
(Rs. in crore)
ek B a1y sefley

[tem Current | Previous
year year
QUGH BL_LIL (LpHEm S

3,651 (h) 91,6581 (B

(i) Total amount of loan assets subjected to restructuring,
rescheduling, renegotiation; 22.33 38.22
Hpnl OF 55 eodEHsnL L HTeumissT wmH il yenindsinn L
QILoT & & HL_ 6 S6lT
of which under CDR 14.07 16.30
@euhH miaT GUpLd eMUTLITT JjenolisehdhsTer alGas o Hum _iger &ip SHmindl
Q& 696 FID STeukIGeT LT H M yenwodaiii L Giom s g &L el Hei

(i) The amount of Standard assets subjected to restructuring, rescheduling, | 16.61 33.69
renegotiation;

Sptill OF 155 ewdlealn L Smekssm omH 6l Senndsinn’e
STLOMTET FHL_a HemmHl IflEalu L ene

of which under CDR 14.07 16.30
@suj)mjm% SpLo slwurLITT D|EOLDLIL @M & (T Gor VY &7 HUITL_1q Gor a?!_;p g,q@llu_‘ﬂ
Qg a)15 FID STeRIGET Lom D 1l &L L SHTwmes

sarsermasit LIflEsinn L ene

(iii) The amount of Sub-Standard assets subjected to restructuring, 4.30 414
rescheduling, renegotiation;

Sl Qs @155 JjenIndleHs UL L STeRSsT wirH Ml Henndsai L
STLD HanMBHH SHL_ GOl Hai

of which under CDR Nil Nil
(RouDH e oo AIUMTLITT eoLoLILSEhHHSTes alsad 6 HUTL 1681 &1p Slmiid
BF 5015 FID STEBIHET LomH Bl HeOSFUILIL L STLD G DHS HL_ G HeiT

(iv) The amount of Doubtful assets subjected to restructuring, rescheduling, 1.42 0.39
renegotiation;

Smid Qs 9155 epodssin’ L sremssT wrHil enndsii L
FhGsH5HHNF_Ldrer sL_s Sl

of which under CDR Nil Nil
@)euhmei GUpLs elumuTy enoliLsendaTe al3as arHum iy e &ip Smi
QF epH eIk sTeiiset T Hml Hewssiiu L #FE356 5 SDE_omen FHL_ i s6i

Note: [ (i) = (ii)*(iii)*(iv) ]
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iii.

Details of financial assets sold to Securitisation / Reconstruction Company for Asset

Reconstruction

sL_a surmidiueuT safler Nenessnu Gam s gidsamen sl Garansuiane auwsed Gaduyn Gummek
FHUBSSIUL L 1T &6 HBws semlise alhsiuc L Gam b g ser alaurih

Item

GUEH

Current year
BL_UIL| 3 6501 (B

Previous Year
(PHESHU | &501(H

(iy No. of accounts
5651 &35 6l 616801 650l em a

(i) Aggregate value (net of provisions) of accounts
sold to SC/RC

s1_ar Qamensulenar e Gelnyh  Gun@ml( e HudH S L
LTy & ABws SyemolILE @ ellbm S5t d @ sear G g g bl

(815 EHEHET HESHTS)
(iii) Aggregate consideration
Quomd s waTH
(iv) Additional consideration realized in respect
of accounts transferred in earlier years
(LpTh G0 S G)J@i_réjéhmﬂzi} Lo M M
6518 536Maln b 5 au@geumet Gl sTend
(v) Aggregate gain/loss over net book value
BT LSss M0 mLgw Giom gg @eorud / pajl b

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

iv. Provisions on Standard Asset

SHTLDITET HL_GST 6l LS HTET 6 Hidhah ()

Rs. In crore
e Bamig. serfley

Item
GUEH S

Current year
HlL_LIL| 2| 6wl (R

Previous Year
(pHan B 9 66T (H

Provisions towards Standard Assets

SHTLOTES &6 H6Te8r LS Smes a3 5l () 10.95 7.45
E. Business Ratios
auridluTatr QaFweuT &6 5Hen s LD DET HOILD eMUTUITT 6ilfl®n &6t
ltems Current | Previous
Year Year
SUGH G H Il Bl (LpHEmSILI
2,591 () 24,6957 ()
(i) Interest Income as a percentage to Working Funds $ 9.03% 9.49%
QL 1g aupLomen S ADEn s Hds@n$ o erer alflsib
(i) Non-interest income as a percentage to Working Funds $ 1.36% 1.26%
QL1 auenaUTe) D|EGVIT S au(hLOITE & ADHEHLD HL_LUIL| Bls@nd 2 orer alldsin
(iiiy Operating Profit as a percentage to Working Funds $ 3.28% 3.23%
Qaweum g & euflurs migw GLom g s @eomudbSn@id B
BlHE @S o sirer alldlsin
(iv) Return on Assets@ 1.67% 1.52%
aumLT e &A@ GFTéHE A IIDELD o et alflsmnd @
(v) Business (Deposits plus advances) per employee # (Rs. in lakhs) 358.29 316.97
aoaIIL| (Hl o Hmith SL_airaer g Lient_ufle ser St sefle &eflnLmr
et # (em.Glev g & Hev)
(vi) Profit per employee (Rs. in lakhs) 4.41 3.60
sar At seflar seflbum @eorid (em. (oo s & Hlev)
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$ Working funds are reckoned as average of total assets (excluding accumulated losses, if any) as
reported to Reserve Bank of India in Form X under Section 27 of the Banking Regulation Act, 1949, during
the 12 months of the financial year.

$ my A srerug flsrss amdse 1949 um_sAHu aubduTuc FERGpeDF b Ufley 27 $ip
Bl awtig 60 12 1o siisenh Hepiib L eubd Xeo @B Geiten Goms s Qsm s 51 oSl ler srmaflurgi.

@ 'Return on Assets is with reference to average working funds (i.e. total of assets excluding
accumulated losses, if any).

@ amerars A GeTsg wHIIDED o ser dflsn Fgmed Bt Blflenws (Gorss GFm s walis
Sl Uu L makl rise rGaemib @)mbame Hyena BRSMTS) FTTH I msHn ).

# For the purpose of computation of business per employee (deposits plus advances) inter bank
deposits are excluded.

# som A seflss sefipur shurumyh seméA_ULGL Guimps smdsens S Guume evatiy B
Falt &auL_ Haiten ).

F. Asset Liability Management
Gl gidb sl HnId GUITHINILF6T 2 ehenas
Maturity pattern of certain items of assets and liabilities
G piliyser wHmbd Gler s gisefsr waiTey Hlene

(Rs. in crore)

e Beamig sefiey
1to14 15 to 28 29 daysto 3| Over 3 Over 6 Over 1 year &| Over 3 Over 5 | Total
days days months months & | months & up up to 3 years| years & years
upto6 to 1 year upto5s
months years
1 pae 15 s | 29 sriser | 3 6 1 3 5 Glomsa
14 griae 28 (Lpmad 9 LOTHESEN LOT ShS(Ehd ol (hS M | e (h_us | au(h_ii| (b
sy BT ser | wrshsar | OO @ Guwd Guod 3 | @SS | sEhsE
& ey QL EmIT Gy 6| 2B au(pL_Eman| Gindy 3 (Bosd
LDIT ihigseir| 4 (HLLD suET  |eu(HL_rEIGa
a1 EmT el eniy 611 6
Deposits 399.53 196.57 526.74 502.93 1172.30 2118.53 102.69 183.58 | 5202.87
aeutin] A
Advances 138.02 127.99 369.20 375.95 709.26 1039.03 24474 122.20 | 3126.39
allpryasiLI L
1601 HEIT
Investments 19.41 492 | 13.00 2.50 96.15 566.72 589.37 | 1069.87| 2361.94
(L b (HeEiT
Borrowings 20.00 0.00 0.03 0.51 0.51 1.46 0.63 0.00 23.14
YA AT
FL GO EGIT
Foreign Currency 20.16 4.90 10.74 0.93 0.00 0.05 0.00 0.00 | 36.78
assets
=5 /B
GFeurreal e
QT & 1db s aiT
Foreign Currency 7.10 0.19 1.70 2.68 6.51 8.01 0.55 0.00 26.74
liabilities
BB
Gl 6urrav sual [
Calrr iy Ly i !

G. Lending to Sensitive Sector
urdiiesu 21 Gar Geuafl’ LD S BHE 19 L Fe»DFHEHF ST SHL_ G HGIT

i. Exposure to Real Estate Sector
eFWT S G Hg&setla 15 HTer aMUTUTT S SienD&HE GUPRSILIL L SI_6HeiT
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Rs. in crore
st 1o . Barrig Safien
A Current year Previous
Category _ Year
\ . Bl (Lp/BEm S
LW i 9], &001(H 9|, &501(H
a) Direct exposure
CGrrigwms  elphisliiil L )
(i) Residential Mortgages — Lendings secured by Mortgage
of residential properties that is or will be occupied by the
borrower or that is rented  @qumuyeseisr  WBamer
Bl_ebTSell - sedl  sumtgueanilar  Gerkss euCurssdbens
I|eEn UITL_emBHSBT S 2_Gilal (LU HLIL Semet
DL LDmeTLomSE  GlsTan gl
a. Individual housing loans up to Rs.15 lakhs
Al (W& aL_air seurt em. 15 (Gl FLb euanr 104.41 68.65
b. Individual housing loans above Rs.15 lakhs
18.37 8.78

L (HFSL_6T HeUT ek, 15 @ev_a & g5 @G0 GLoey
(i) Commercial Real Estate —

Lendings secured by mortgages on commercial real estates
(office buildings, retail space, multi-purpose commercial | 37.16 22.83
premises, multi-family residential buildings, multi-tenanted
commercial premises, industrial aor warehouse space,
hotels, land acquisition, development and construction,
etc.). Exposure included non-fund based (NFB) limits also;

QIGENS 6 Gl T HEIBET

(iii) Investments in Mortgage Backed Securities (MBS) and
other securitised exposures —

Q& b H1&E seT sor BeotT a5 FenL_&GLD a1 aHulleTss
(P HE(BIHET
a. Residential ; ;
Nil Nil
@lq ullmi i | sl
b. Commercial Real Estate Nil Nil
QUGS 6L BT EBHIBET
b) Indirect Exposure
LDEDMLPELOTS 6 LHHIELILIL L_emeu
Fund based and non-fund based  exposures on National
Housing Bank (NHB) and Housing Finance Companies | Nil Nil
(HFCs)
Lt aoorl L L (Bsu L PLPGOLDIT &5 GGG LrasoTl L (e LT
geers sumsuilden Bafu oI ®H  eusd  euid  wponh
U ®E s susd  Hoearbmsensss  alpislinl L ene

ii. Exposure to Capital Market
LiemrCitom M) Fheng FHUBSULL L F60D&HE auphiSil L SL_GIHei
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Rs. in crore
&h. Bsimig meflen

Current year | Previous

Items By Year
£ EMBHEI s @5@,¢1,u_|
2,56
(i) Investments made in equity shares 155 0.85

uigsar  WBamar  (psdHoer

(ii) Investments in bonds/ convertible debentures - -

s LsdAThiser  Bsmer  (pseHaern

(iii) Investments in units of equity—oriented mutual funds 12.25 0.72
UBRGSENTS  WThndsss ugeour BHa Bgrer
GELICER Y

(Iv) Advances against shares to individuals for investment in
equity shares (including IPOs/ESOPs ), bonds and 1.49 6.30
debentures, units of equity oriented mutual funds
sLar  usfrmsedt whpw wreur  BAulls  (LpsBE
Lrvsugnaers Qam@Essliul L uk@Essler WBasmear  safisud
HL__o0T SH6IT

(V) secured and unsecured advances to stock brokers and
guarantees issued on behalf of stockbrokers and market 233 540
makers

UBISFEFEmS ST BT HEMBEHD, LIGHFFHam S
o (HEITEGUTHERSEHD  Qer@dsiul L mliger  Guie
wimmd  wlgadr CGuile @oors s sdrsen
Total Exposure to Capital Market
UsRTiLfeT o  #kms  FbUBSUILIL L. SODSEH  apRSULIL L
Gomas &L _ad@ree
. 22.62 13.29
(i+ii+iii+iv+v)
(vi) Of (v) above, the total finance extended to stockbrokers for
margin trading.

UBIGHEFHmS  FSTETHERDBE (PSHOHHOMET ol MhEH ] )
Camaiwmer usidomsl Il B amsule  euprsliul L Nil Nil

sLarsar  (Guwla(V)er a2 erer_mdw m)

iii. Risk Category wise Country Exposure

Pursuant to the Circulars dated February 09, 2003 and June 17, 2004 issued by RBI on country risk
management the following are the Bank's country risk exposure based on the country risk classification
provided by Export Credit Guarantee Corporation (ECGC).

B g e G rum® Guemesienn sbupsors urrs ferea amdular 09.02.2003 whmk 17.06.2004 Gg Ml L
snmhiFmauisiig, gnhnws s STl gy amenuh yeaflshs sseusis sy CiLe_uls, BomGISTeTamiLIL L
susollan & Hlati epeuid g 2B HWE G evmaen] ensulipidsr LA e HUGL FL_Turk sTremoTs gelbarms
B an_ujib auema LB S S alleurhisel &1 semi_surm m Geueflul_Ci® eir meo:
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Rs. in crore
e Bamiq Haitley
Risk Category | Exposure (net)| Provision held | Exposure(net)| Provision
as at March 31, as at March, as at March held as at
2006 2006 31, 2005 March31, 2005
worrris 31, 20066
@)U ([Hasefler Basr o 2008 6o i 31,2005 | ommi 31, 2005
aland Bl apiem s 6it CETEEIC) & B & HBIEHER
M)
Insignificant 7.18 Nil 22.43 Nil
@HOIE0D
sumauiley
IGUGVITLOGY
Low 7.96 Nil 5.15 Nil
(HE MBS
Moderate 4.72 Nil 4.83 Nil
La,é,bLDIIGOT
High 1.07 Nil 1.85 Nil
R nrer
Very High 0.25 Nil 1.44 Nil
T
Restricted 0.06 Nil 0.08 Nil
Han_Gleuiui
T
Off-credit 0.20 Nil Nil Nil
Hjl__Gf'J'T ﬁ@],&;,@
EMEL Db |
Total 21.44 Nil 35.78 Nil
(lLorT & HLD

As the country-wise net funded exposure does not exceed 1% of the Bank's total assets for any country,
no provision is required for the risk involved.

sl aths BT (GLanib B hOlameteniuL L suswilsdh S epeold ybBus Gaemaent] enasuikmliny surkduies
Qo &8, Glam &g w A9 eih & 565 5 5 516 @b @en e s @)k S ST rent & 5T 6 Hids H e GQaumiu_alaeme.

iv. Details of Single Borrower Limit (SGL), Group Borrower Limit (GBL)

exceeded by the bank - NIL

SElULL L G HeUHEE ISl GIH GHUPDSH GG ubdume auphisiin L GLomshsdsl 6l auenIumSsiuL L
S6may&E BLosn (3)ehensy.

H. Miscellaneous
Lo M MEnGY
i. Amount of Provisions made for Income-tax during the year:
@6s suml_sEnamer surmomes surfl 6 5155 6
Rs. in crore
RGO )
Current year| Previous year

Bl (LP[BEm g
2, 6w1(H) 9, 6001(H)
Provision for Income Tax (including provision for 46.32 53 50

FBT Rs. 3.50 crore)

aumomer  afldsrar  osdH (2N peEtaio
aufssrs g@dsiiul Gueangw  ,.3.50
Geprrig uyib Bair 51
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ii. Disclosure of Penalties imposed by RBlI : RBl has imposed a penalty of Rs.5 lakhs on 26.04.2006
for violation of RBI directives/KYC norms.

utrgs Mera amdisr adynssee s Uil ssalama [ amgsmsuTaTsamer mfyd QU@L G
BoHOameirer BeuemTig W BevL_(pannEHeer Ganl L] S&H6lhene) 616l N &HTI6em HHNHTE LUTTS Tema amdume
26.04.2006 e my £m.5.00 @)ool &b UTT HOTSE alldlEsluT g (h&HEn s,

iii. Break up of "Provisions and Contingencies’ shown under the head Expenditure in Profit and
Loss Account
Qoeslsamissr erein Saeol e £p @eomr Bakl & sewddla ST L UL BeTer pasbERser bHmib
STHITUITTT & G1F 00y 6T GUGH S HT 6 GUILIT 5 SHEiT
Rs. in crore
ey Basmig seiiied

Current Year Previous Year
LU ewiB | (phosw 3 ewiH

Provisions for depreciation on Investment net of 27.14 16.99
excess provision withdrawn

wadBsaiar wAIptdbsTer gasdBse (mBgemea
paEil oL Anbu Gubpg Shsers)

Provisions for depreciation on Non Performing Nil 2.00
Investment

QBT L Mg (pmeil (Hbamet 5% 5B we

Provision towards NPA 11.50 26.00

QImEITUL  FLLITS S @bdmeT  aHSBHer

Provision towards Standard Asset 3.50 Nil
STOTHT BT BEHESTE 6 HIbHHBET

Provision made towards Income tax 46.32 53.50
almpoTer  aufissTar  gasddH

Other Provision and Contingencies (with details)
GaT o@EdEest Loo  adTuTTTs  CFaaser
(a6 i (EmL_cT)

Deferred Tax
Semel  meussUiUL [Reater  eumsar 9.26 (-)6.63

7. Disclosure Requirements as per Accounting Standards where RBI has issued guidelines in
respect of disclosure items for Notes on Accounts:
wrg s fleres sumidlumed auenrumdsin L G5 Blipes noense @ewing Geusful i BouamTiy LI 5658 &G (Lpe» M
@& MLy &6t

i. Accounting Standard 17 - Segment Reporting

sans@ wanm 17 - LIflaysem&amae allerd b

The Bank's operations are classified into two primary business segments viz., Treasury and Banking
operations. Treasury Operations mainly comprise of Trading in Investments and Banking Operations
comprise of all other activities. Interestand other costs have been allocated on reasonable basis.
amflurer gy sarg Gewsum e Grew® suesswrer alwururyls Gfleyserms (Wb seiens). oemen el gien
GFueaTssbd FbUbSULL L g LOHDID PSeSH FbLBSILL L g eTaETUm6 G- au 1y Hmh @sr QFeueyse
@ swr(® ey L s G Gent Bw Humusmes wpenmuilsh LFTea QFnuriuL (HeTerar.
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PART A: Operational Segments:

Qawsursad Seir ojg Ciue s LTfléasiin L ema

(Rs. in crore)
. (BprLg saefilen
Business Segments- .
Particulars Treasury Other banking operations Total
alwruroy  Uifey (LpHEB(H  FLDLIBHLOTS aumfsgmmn  Gawemsshd Glorr & gLb
a6 17 b1k it FLDL FHLOMSH
31.03.2006 | 31.03.2005 | 31.03.2006 | 31.03.2005 [31.03.2006 [31.03.2005
Revenue
5 (e ITL) 265.84 267.39 365.10 313.27 630.94 580.66
Result — Profit / (Loss)
Py - Geomuid/ el tb 101.86 110.91 150.96 122.45 252.82 233.36
Unallocated expenses
udriuerg  Goce|ser e e - - 105.31 102.08
Operating profit
Giomss Glewriith - - -- = 147.51 135.85
Income taxes
su(HLOmaor  surfl - -- -- -- 46.32 53.50
Extra-ordinary profit/loss
51 LDEH S B SIEEH 0T DT
@enmun [ eyl _Lb -- -- -- -- -- --
Net profit
Bor  @eoruib -- -- -- -- 101.19 82.35
OTHER INFORMATION
wom  alurkssr
Segment assets
Uiy s(emdssmen
Qg & m18mair 1839.55 2029.97 4256.33 3570.73 6095.88 5600.70
Unallocated assets
(N 3§ WHINTIN o G O oy s o T oot - -- -- -- 6.85 16.11
Total assets
Oorss Q& sgibassr -- - -- - 6102.73 5616.81
Segment liabilities
L2 ab(6ihds BT ent
QUi mILIL i 2206.97 1631.19 3234.48 | 3505.78 5441.45 5136.97
Unallocated liabilities
udrtiuemg  Gummiiy s - - -- - 661.28 479.84
Total liabilities
Oords  Quimmi'iyser - -- -- -- 6102.73 5616.81
PART B Geographic Segments
alwrumy @ den g Quimmd s L9flayseir
Domestic International Total

Bariiaiilars 2 GITETL LG 6) Qe alBmL_Lg &) QT & s

el Gl 31.03.2006 [31.03.2005 | 31.03.2006 [31.03.2005 | 31.03.2006| 31.03.2005
Revenue
& (Ih6u Ul 630.94 580.66 -- == 630.94 580.66
Assets
Qe @b 6102.73 | 5616.81 - - 6102.73 | 5616.81
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ii. Accounting Standard 18 - Related Party disclosures
sem&E Wen 18 - auTuTT 65 Bl SZIb BUTs6T aurkifly 6 & HUB S HusTen HlLGs 5 S Geuafiiicn
&I & kI & 6T

Key Management Personnel Thiru S. Radhakrishnan,
wedw  Birard Chairman and Chief Executive Officer
;ﬁ@S@U IT &I (1 61 50T 631
aUEIlS HEMAIT MDD Heneuenls BITaTs: 9 Slsrl
Period 01.04.2005 to 31.03.2006
SITGULD

Remuneration paid Rs.8,06,942/-

suESILIL . (BaiTem 2em b

iii. Accounting Standard 22 - Accounting for Taxes on Income

S &G (Wpemm 22 - aumlorsd LS smes aurfl semsS 6
In respect of Income Tax, the assessment has been completed up to the Assessment Year 2005-06.
Appeals are pending with Income Tax Appellate Tribunal and Commissioner of Income Tax (Appeals) for
various years. No provision is considered necessary for the disputed income tax on the basis of favourable
decisions.
Su(HLOTES aurfld e denalt GLimm S soL”1q 60 AT ® sugml_Lb 2005-06 susnrulsvmss HILTE wp1g SSLILL (H6TET G
Lien au(hL_raisehaarer G wewnui@aer aughomes surfl STliumud whmib sugpomes surfl oy enesTum o adieuens b Haev
Blaymanie o eerg). amdlsg srasomea SToLsmen ol HTGETEE auph@ BHlaemauis o siren aumomer urfl
FHETT & G SHENEGE G F5S D 6Tl Gewwuiii_allsdensy.

The bank has adopted Accounting Standard-22 (Accounting for Taxes on Income) issued by the Institute of
Chartered Accountants of India. Consequently, the bank had recorded the cumulative net Deferred Tax
Asset of Rs.16.11 crore relating to the period up to 31.03.2005 arising out of timing difference as an
accretion to the General Reserve. The amount charged to Profit and Loss account during the year is
Rs.9.26 crore and the net Deferred Tax Asset stands reduced to Rs.6.85 crore as on 31.03.2006.

auponeid Wamer suflemw sansdBaudlan ufe Geiuiul L EhAU Sewrdd L L TenTHEHSHTE HDIGIGH & ST 60
sushWMISHIIL L Semrdh@enn 6Tem 22 enSWTemiiLi’ (BeTemgl. 2Hesr L Geusubleum Simewsl L& dls
sugpLomar aurfl Gla suid slsug LhHmid Hmbuds Gumnsus serefl maussdarme anu L Qsrsgissefler Har iy
31.3.2005 auany ¢m.16.11 Gsmysenns sensd_ Lo () sbhE Fwwore Gsrams GUTs @aHGSH  eTe
o H oL Berer gl @)hs eurml Qevrmu Bakl_& senmddle QFaweuTs ¢m,.9.26 Bamy eTapslii L e, aumome aurf)
sU_(Haugl whnh Hpbul Quneuans, seret eneudbsHarme oo L Blsr GFrsg wHi 31.03.2006 CgLuss m
eh.6.85 Garmig wim s 5 em m b Sieirer 5.

The major components of deferred tax assets/liabilities as at 31.03.2006 arising out of timing difference are
as follows;
31.3.2006 Gz Fwer my eugpomest aufl s Geug whmd Hpbl Gumsuans seitefl eneussHarme o HUL L Qam s g
wHmith G pytiysefsi eileurmise £ 3L ST (D6 ama.

(Rs. in crore)

e B mig Hafley
Particulars Deferred tax Deferred tax
Asset Liability
alleu T hIGET Q& & P meir (Gl midi seir
Depreciation on Fixed Assets 2.81
amawTs Gersmssst  Wasmer  GBsulnmerid
Interest accrued on Govt. securities/bonds but not
due 6.88
(paadsmer  Bsmer  aulig 6 (HLOTSBTLOT %
dESsULUL (R sTedbsl agTssTe
QU miILL i semey
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A

Profit on Sale of Assets 0.10
Glardasseiar  allbuamsr  apen gl aorrLiin

NPA Provisions (15.47)

(eIl FULTs  SLatser  WBmmear  qausbhDaen
Amortisation of premium /depreciation on

Investments B
LpsdBssiar  summdw  aflmads@Hd e Siy

Slmes@n  oeter oS AUTessiIBeTs Lnmmin

(pspei@seisar  wAINpLihsrs  @obsiul L mea

Provision for retirement benefit, etc (3.14)

spUI L A B EIGHSTT G aIbEH s

Provision for Contingencies and Intangible Assets (0.32)

s frungrs  GFwa|sad  Wwhold 2 (husliL®ss
Wpgwms  OaT b aisEndsTer 6 g SHaeT
Deferred tax asset/liability

aumomTeT el s (Heig woold Aol (18.93) 12.08
Cumeuems  serel e ssHarmed e muC L
Qarghgdeer  ommid  Guimmi|se

iv. Accounting Standard 23 - Accounting for Investments in Associates in Consolidated Financial
Statements :
SN SE (Lpanm 23 - Ful (B Blmyeusst bl gahibidlanesh s Bldl b anasuNs Gauafi'i i s Geusmriy wisna
The Bank has no subsidiary and hence the need for consolidation of financial statements does not
arise.
auiidls @ granesor Blmisussid &1 b Geveor 55me Bl oyisemssemner shhdlames g auphiss Gsemauisama.
v. Other Accounting Standards
ENE ARG (LPG® M) GiT

Earnings Per Share - Accounting Standard 20
GaullQuIT (1Fy LIS @ LD FFLLg Ll ()60 LILD - $6501 & (5 panm 20

Iltems Amount (Rs.)

P 56T 2005 — 2006
Earnings for the year 10119.00 lakhs
Quomds el (malmul
Basic weighted average number of shares 2,84, 454
UhgHsemen oAl gomedl eredienlEms
Basic EPS (in Rs.) 3557.42
gpsilGaumgy Uiy mligw g Ouem Bleoruin
Diluted weighted average number of shares 2,84,454
Lhisdeilesl  sanmdesiul L gmduill L sgma
6T E501 S50 dhEmas
Diluted EPS (in Rs.) 3557.42
gpeGlaur(y  Lihigh g gerirdslinl L Glemiiy
Nominal value of shares —Basic 28.45 lakhs
uhigseiler  Guwreralemear Wiy — ouglum
Nominal value of shares — Diluted 28.45 lakhs
umiseilesr  Guwreralleomer  wHIY — SerTEsLLL L g

Intangible assets - Accounting Standard 26
o mausILG S SHpqwn & QFT S siGa6m = sanida@, peon 20

Depreciation on software is calculated on straight line method at 33.33% in compliance with Accounting
Standard 26.
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Guosi QUmmer 18 &Tar BHUILLTEILD 601 &iE wpemm 26 - 6 sewiBHerariiy 33.33% semsd Ll Hsien g

8. In respect of certain branches / offices where information was inadequate, the data available at
Controlling / Head office was considered.

oy Henel B|EYMMSESETTE UPRSILIL L SSHANSET GUITIOTE HTH (BT HHTH HEaenDd I IS oD DD
gener SL_HUUTL (G 3 ansusesmseflsdimb g Gupiin L LeTeafl allsurbiger &m sl (Hiefener.

9. Previous year's figures have been regrouped wherever necessary to conform to this year's
classification.

LGP a5 SiH SansEGaeT QlaatGlL 58156 95a00urgwrn Gamawumsr yareldE wmm ol
SIS HLILIL (BTG ET.

10. Figures have been rounded off to the nearest thousand rupees.
Gamensse eRUTL LUITD yeTeys@ FMHBH eTRSSUILL (HeiTee.

Sd/ S. Radhakrishnan

Chairman
BHEEEUT
Sd/ B.Ramachandra Adityan Sd/ V.Bhaskaran Sd/ A.Narayanan
Sd/ R.Kannan Adityan Sd/ PH.Arvindh Pandian Sd/ N.Balasubramanian Sd/ S.Swaminathan
Sd/ A.Rajagopalan Sd/ P.Prem Vetty Sd/ A.Selva Ganesh Sd/ S.T.Kannan
Directors Directors Directors Directors
Sd/ P.Annamalaisamy
Sd/ C.Soman Roy Sd/ P.R.Varatharajan Sd/ K.K.Sharma
Chief General Manager General Managers Company Secretary
Vide our Report attached
For Vivekanandan Associates
Chartered Accountants
Sd/ N.Subramanian
Partner
Thoothukudi
14.06.2006
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Significant Accounting Policies
1. GENERAL.:

The financial statements have been prepared on
ongoing concern concept, historical cost convention
and conform to statutory provisions and practices
prevailing within the banking industry. The items of
income and expenditure are taken on accrued basis
except where specifically stated.

2. FOREIGN EXCHANGE TRANSACTIONS:

i. Foreign currency balances both, under assets and
liabilities, outstanding forward exchange contracts
and swaps are evaluated at the year end rates
published by FEDAI. The resultant profit / loss is
shown asincome/ loss.

ii. Deposit accounts denominated in foreign currency
such as FCNR (B), EEFC, RFC and placement of
such deposits in foreign currency are recorded at year
end FEDAIrates. Foreign currency loan accounts are
alsodisclosed atthe year end FEDAI rates.

ii. Contingent liabilities on account of acceptances,
endorsements and other obligations including
guarantees and Letters of Credit denominated in
foreign currencies are translated at year end FEDAI
rates.

3. INVESTMENTS:
A) Classification of investments has been made as
per the guidelines of Reserve Bank of India.

i) The entire investment portfolio of the Bank is
classified under three categories viz. "Held to
Maturity", "Available for sale" and "Held for Trading".

i) The investments are classified for the purpose of
Balance Sheet under five groups viz. (i) Government
securities, (ii) Other approved securities, (i) Shares,
(iv) Debentures and Bonds and (v) Others.

B) Valuation of investments is done as follows:

i) Investments held under “Held to Maturity” are
valued at cost price. Wherever the cost price is more
than the face value, the premium paid is amortized
over the remaining period of maturity. Profit on sale of

sl sovs e ol ndipen nsair

1. Qun s

B8 gfldmasar Qsraim Garl @ Ulesrm il sugpd
(PG DLILIG WD BEnL_pam mulsy » 6irem @ | SR em &b
aunidls giammuiles Bloval sumd Lipds QUG SEIFERHEHLD 6T DL
@i Flaumib G0 BT LIGTLD GIE8T M) g UILen_uisd
suUTTls sliu Qetersn. gy mamm Qs @ocih o
fovaubens selTshs aumbreid whmh Gaeiabsamen
sembAPads) QUTGaTer mandE e nHLTE b SH
WGHSHS5GTL  are)  Gseasemer  Georu TGl
HaTIT & @ &GS 61(HHGLD (Lped menw aurkiS) Llnr i myflm ay.

2. Qi B eur suend) Liflon if) 1)1 5 6T

i) Qauefllpml ® mrewiuwib amsulliminy,  @)seuensuleom s
QaTdgisaet wHHID  GUT oI wHmibd e Gewrma @,
bl Qe ereusnfl GUiibshiser oybBus G eorauen LOIT [ M)
Peusmaefler  @apiohsTe aumd  san Al o) milails
SULELD alleneoulsy o AN L H syHed &1 Hu@GEn Gevruis /
hapl_LD 561 & 60 61(5) B 315 B airen LG Hm 5.

ii) FCNR(B), EEFC, RFC Gurerm yhfuF O auss
FLD LITh S0 &5t s aul L Bl Sla et 2415 Bl g Q& e suemf]
b pislnae i sefler  @upwssrd aml_d s Al
o Wlafld 1@ aflen ao 1o 5101 Ned T (b & &) 6
Gamereriu®Ans. HHus o someussiuen QULPIEH LI
SHL_GT HemLd 31 g @5 eum auenf] LT 1) M) 5] M)l & G5 11 &5 G1f 1ot
& (LpLD G T 6D SuU(RL_dhant Flufsy 2 &l s LD
ailameoLn i et g L1 _uled 6155 g1é G air e ILi(R flssr maur.

i) edirunna@n G T ICILSET,  Llan e iGLim pyc i yselr
DDID HUILYBHE &L SBISHET epeotd e STLITTHELd (@)pUiseir
BB Quevmeuenll LomHmy  )meuss s el GUPLD S HT 60
flellEHLILED QL& Fan_d ST a1(h 5 5 Glameem
Li() Rt myor.

3. LP 360 () 4611
A) paSGast Lros Meia euhduls euelymyss oyisHemmis
LG s (Hairenesr.

i euhdudsr oyenew b gy oI HHeRD wpHliay smeub seny
@GS Tl LIGHE, aflmuene & @ 8 Huenal Lo M myLh
mﬂu.lrrurrugé_-.,wé;@&w e eudh UL (D6l 6l ehed 61 6o eLp ST 1))
LUfleyasenma L& s i Heremen.

i @piiny Bemay @ euords@d i o wpspelBaer (1) o smme
Sl G8T ulei_,gf,h'!ﬁjaaeh (2) S Eaala (T VIETES 0 Ay s A T N I VI |
usSosen (3) uig waedBaer (4) s s g rmmer (5)
oD maeneusair stest 51 Uflaymemma L Ifls s Hereme.

B) wasl®aair &ipsseni_sun my oA n e GeusL® flss mes.
.  wdirey sTed T ek Gauawsrig w L flalley = airen
YPHIBa6 558 AN semdbd b mer.

silanew, o slamws@ sm@aors @meG UL 55 S
ha B GzTas WSslhdod whiea) simesHsh LIl i 3y
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securities under “Held to Maturity” category is initially
taken to Profit & Loss account and then appropriated
to Capital Reserve Account. If there is a loss it is
charged to Profit & Loss account.

i) Investments classified under “Available for Sale”
category are marked to market at the year-end. Scrip
wise appreciation / Depreciation is segregated
category wise. The Net Depreciation category wise is
charged to P & L account. The Net Appreciation in
any category isignored.

i) Investments classified under “Held for Trading”
category are marked to market scrip wise every
month and net depreciation category wise is charged
to revenue and the netappreciation is ignored.

iv) Investments are valued at year end as per RBI
guidelines for 31.03.2006 as follows:

a) Central Government Securities are valued as per
price list published by FIMMDA.

b) State Government Securities and other Approved
Securities are valued after appropriate mark up over
YTM rates for Central Government securities
declared by FIMMDA.

c) Debenture and Bonds have been valued with
appropriate mark up over the YTM rates for Central
Government Securities declared by FIMMDA.

d) Quoted shares are valued at cost or market rates
whicheveris lower.

e) Unquoted shares are valued at book value
ascertained from the latest available Balance Sheet
and in case the latest Balance Sheet is not available,
the same is valued at Re.1 per company.

f) Preference shares are valued at YTM if dividend
is received regularly. Where dividend is in arrears,
appropriate depreciation is provided based on the
number of years for which dividend is in arrears as per
RBI guidelines.

g) Mutual Fund units are valued at market

95540 Gsiuiu@dng. SHramb  STeud e
DadsHamgL  pHOHamen  alpuld  He_sGw
QerLiorers Geru pap seusdhE poele THH3
Qadetiul ® sy apevsen  BSE wrHnuu®G s D).

i. slhumarsg S Guea een LIflsSnsGd woedHHer
palaraspn yasmguid Baud alenauuied o1
uGdns. alarm wsedd GasTear Gsuiomebd WHDILD
i oyHsfliy sroarfurs GfsstuGdng. el
57 HHabd 2 siven By Gauiiomend Geru FaplSsau sG55
aHHsOLGADS. HeTHL s GbuL &5 Sk Jyena ot & s
sT(HHFILIH aHaney.

ii. duTuTTsgHaTs HEHFSLULIGHSGD W HFHeT
omsmguls  Haah  elmeuis  Gallamm  WITHLHLD
LA OUC G Bsr Gsuorad @osGh UL g S
@eruBapL_ HehGHE@ o HESILBED . BT gy ga.Hibd
UL 5 S Zyema g6 d dleh 61(HSSUILIG M Heenay.

V. Ly s fsie eundlsi aeliymis s sndHemms 31.03.2006
GaHuls Wigub am_5IDE WaHeHsT SpSaeni_arD
wAHUILTH Gatwiu” Haeiremar.

a) whHu s s_er LbHTmse @) Hured gueer Blaneuwim e
QUHLOTETLD  GTETUTTHGD  (PSHL L TeTTHEHESHT DD
s ® Blnaua s st Bianullssuu@sn JymaTy
silenavsHemiiis oA TH Gl fe mes.

b) wrlle s sl U FrEsed WLWHDIL NG W
oadsfsstu L usdrhser Gule s flu Bineusd 1w Hhu
ors sLa usdrisenss Biianullsgn  allemauile
Syt s 5665 abhn Pnssn Csthss LHLIG
GawuL® Slss e

C) s_a LighHrhuser @)bHumedayeien Hanaumss aumLTEILD
aATUTTEGD WSS L manTaepssrer on Ppa L (G
Bmeuenid Biremuls@h elensvuie iy Luen ik 5&H5 a7Hm
@ méab QeTH S8 HIT LGS me.

d) urigs shesulsasr o e Barssiu’ Geien LIRIGH6T
Ui shens oL eig syeeg eummdu elleneuliiig
(@eu h rlay T (HE MEUT S 2 6iTem (B g | HET LY
AN UGS D g,

e) ungs shmsdar G ye Geors unGser
sbOusflsailear slusTasHd Gpliy Bevewsd Sew sl
sewr@erer GumbSuler oug v _ulsd AT O uGAn S
S0 smeu s Hu GanliL| Blenavdaande@ el dams UL g b S
FbGLsgEE, em. 1 arest m i Huled Semré L (Hairer 5.

f) oflewls Lhigssds Qoru LBFLUHH CaTens QURSTS
fo_sGh UL g5 sl suensuTemaT  auHLITE He0 D
wHrey sTasmEE@ udie Qsug AT OUGHADS.
RPESTH Qeomu LBEL G5 CsTems wrms UL s58 o &ibs
B gUILomes & S aor umTT s flaireu Gt alu st
suatiuy 15 5 ayidSlemriis o SO LG Fmn ).

g) uehur B wpaed Hasir ymsTig i Blevab allsney 2065
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rates/NAV/Repurchase price as applicable.

h) Provisions for investments are made as per RBI
prudential norms,

C. Prudential norms: Securities guaranteed by the
State Government where the principal / interest is due
but not paid for a period of more than 90 days are
treated as non performing investments and
appropriate provision is made and interest in respect
of such investments is recognized as income only on
cash basis.

Investment Fluctuation Reserve

In accordance with the circular dated 10.10.2005 of
the Reserve Bank of India and as decided by the
Board, the balance in Investment Fluctuation Reserve
has been transferred to General Reserve during the
year and included under the head “Revenue and other
Reserves”,

Accounting for REPO Transactions

In respect of Reverse Repo transactions under
Liquidity Adjustment Facility (LAF) with the RBI,
monies paid during the year are debited to “Money at
Call & Short Notice” (along with the additional 5%
margin securities received, which are kept under
Sundry Liabilities LAF Account) and reversed on
maturity of the transaction. Revenue thereon is
accounted for as interestincome.

In respect of Repo Transactions under LAF with the
RBI, monies borrowed during the year on such
transactions are credited to borrowings from RBI.
Expenditure thereon is accounted for as interest
expenditure. The investments pledged with the RBI
for this purpose are reduced for reckoning SLR.

4. ADVANCES

Advances are classified into Standard, Sub-standard,
Doubtful and Loss Assets and provisions for possible
losses on such advances are made as per prudential
norms /directions issued by Reserve Bank of India
from time to time. In addition to the specific provision
made towards identified NPAs, the bank also holds
floating provision. The advances stated in the
Balance Sheet are net of provisions made for Non-
performing Assets.

AmibLi aurriis BT ewius@d alansy evev gy Man Gla b ) oSy
(e iy mileb e SR B g Y HETLIG AT E
ol n 1B 5.

h) Ysef_Bae Comaunar @asSE LT s s ekl
2| Blay w1 h s 60lst Ly 6T eworuT e B m 5.

C. “mi Linme QUTWIED &G LUTTS Maiar  eukdular
aualiy mis sedlasi Lig  om ey yramen Gl o Guim s
sLaiuSSTRST Ware iy JHws HER  sacneTs
sL_ba 90 BT send@d  Guoams  awersr s
LI g d e oemal aumLnTesih LTS (PpHad(Rebeil 6Tl
SHHULL G, Gsemauwnss eg6dGast Qaunuioc @,
et auamsuflare wl'ly wEeTEw Gurg L HGL
QUUBHLDITGSILDIT & H6ur & dlav 615 db 1[0 Hm 5.

SHITGULD

wpmedMamellasr wA N o hun  @uplisener =6 L (HLD
SUEH & & BTG G FI5 (R

vrog  flarer amdfsr  10.10.2005 Qi
SpEmauEigud  wHod  Fuis@sT Gupalsy  wpig ey
Qsuistnguyd WpaseGssfllsr wHITD onHUBD Gl Hemer
O SBD eueadsre @EGEH “aumauril nHmb @5y
PGS Haet” srain semelnls Hip, QUITE HHSRGH ey
Lo M mUILIL” 1 (& lm g,

Dau@EHuT &L LGN &ED  1p 56d (R &ener HimibL QUIT HIEGHLD
[insib 2 &fyeur s 8 s s auGIflELD
LD LI SLOIT G HEWI 5 (% (LG M) it
wmrs flaren euiidlugesi
s Baemer Hmibu armig/ slineib
sl @b/ ardm@gl  aenflls s sley e pTe e @b

el @b eurmicn b

Glau@aImall  LIgsiLom & @i

28 iy Qi s, & gy aur

wWwaHeSL ger Gorsss Gsrams 5% lamamrnis g B\ s amasu b
Bsrss @nifu sme s au@enrs Geusigw HL_siGsTas
e ewi bl (Dafren gl @) a6 auanasulavre augmiomesih
QUL LY QUORIDITESTIDIT o Sh63sTdh ekl 1 L1l .

@ubiom il slhsr®n wpseS® Ly s Pareu aurkfu LSl 5 &
GUITTAISLILIL L STews 15 SLLHED 5.
Qeiauemsuieores Gowmay iy amsullara GQamears
sensE _CuGSng. Geaemssy unrs fere ekl
DL LOTGTIDT S Ghauh UL L wpsed Qaet  Umr g (e e
aiduiey s ianTs mabsliue Gaesigw  1pseSE
aeifleblin b 51 SLAE s LG Slss mas,

GhlL_GITh

um & flaey euriefluflasr SUEHTWGN DHEHHEH 2 L L (5 S 65 H6lT
QUUHLDITESILD FL_(RILIGh@ (b HMILD QUKLDTEILD FFL LTS i 6ir hair
wpem B &b @am Db B e, &b S 55 4 @16 Sl Lom et eney Lo HmiLh
@wliensst & DU S 56 g wenet et LIflésciul ®
IFsL_si g6l GaT(H5HS asnsuien of HUL & gnigw Gl ysenar
gfl Qaiyn GQurag @ unrs Msie ek fer B LIBT3t
e wen DaEhsBani Baamenre oGS Hasn Gt
L (heltenar.aumaurl UL mg sl aiseils  Gsenaidk@id
Fn.(h H6VIT & @ )5 3 (B Qi o (Hafrer g). ONGINI
Blevavdaardsda  STL L BeTen  sL_a sei, QU(HLDTETLD
FLLLTH  SLarsel 1IS5Tar &S Rosn sllss o eren
Gl amawn @Lb.
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As per RBI guidelines, a general provision @ 0.40% is
made on Standard Advances except in respect of
Direct Agriculture and SME (Small and Medium
Enterprise) advances for which the provision is @
0.25%. The provision held in this regard is included
under Other Liabilities.

5. FIXED ASSETS

a) Fixed assets are carried at cost of acquisition less
accumulated depreciation. Cost includes freight,
duties, taxes and incidental expense related to the
acquisition and installation of the asset.

b) Depreciation on fixed assets, except on
computers, is provided on written down vatue method
at rates prescribed under Schedule XIV of the
CompaniesAct, 1956.

c) Depreciation on computers/ATMs, including
hardware, Peripherals & software acquired for setting
up on line banking is provided on straight-line method
atthe rate of 33.33% as per RBI guidelines.

d) Advances made in respect of properties taken on
rent are included under other assets.

6. STAFF TERMINAL BENEFITS

Gratuity

The bank provides gratuity, a defined benefit
retirement plan covering all employees. The bank
makes annual contribution to a fund administered by
trustees and managed by the Life Insurance
Corporation of India for an amount notified by the LIC
of India. The bank accounts for liability for future
gratuity benefits based on an actuarial valuation
carried outannually.

Pension

The Pension Fund of the Bank has purchased
annuities from LIC of India for all pensioners and
family pensioners of the Bank during the year.

Provident Fund

In accordance with the law and PF rules of the bank,
all eligible employees of the bank are entitled to
receive benefits under Provident Fund, a defined
contribution plan in which monthly contribution from
the employees and the Bank contribution is made at a
determined rate. These contributions are made to a
fund set up by the bank. The bank has no liability for
future provident fund benefits other than its annual
contribution and the Bank recognizes such

Uy s Mare araduler aeliypissedag, GnTsSurersrs
sHBHILL L gy sLsmisendhg 040 F#salabd HHEED
Qauwutiul.®, 35Ty slausTuss &6l LHoLd HAPug WpHe
waHHowre GCaTHasandE upmslUL L BrBiT & Shures
sLsiseflar 185 0.25 spalsb @asd( Gelwin Heren g,
it b ST Er ST HEHESHTE HEIHSH o emasul Qi mydisaer
arair ) Hene L Te 2 siren Gsmenaulles Barmsalii Heer H.

5. fanscwirss QFm & 5165 860

a) Heoeurs Qsrssssa wrddu alomeauileldns g
@ siouenruiles  sewrd o Gefren  Gsuiomerid LT
sreI&s0Ul Hetang. aflseplh, SrHE S L_ewpLb,
ATEGUsHEE Juden  EnasushsTe  Gawesenn
aurrral Sl sllemeuuy et BGaT&su” (Hei 6.

b) Hlemeowres CELETEET e
(el GuT Slsar selirsg) 1956 amL_sHu sbGLese

G S UILDIT GO LD TS )

UL S aemen XIV & sewiBereriing  wphemsw
g e Gaallar Gaunorard sfisa 2 6ien U555 A e Sy
Few &AL (Hefmer 3.

c) senflenflowoms@Ld AurmL® SUTMAISLILIL L
safliGum Haar, Gesst Gmmei LoD mILD SeuhHEn D
Anajsusharar GFuass L8 smer BGHUILDTETLD 33.33 smal b
Gpraflens wemuis semm s Hsirer .

d) ar_eas wauenb @sr Gorsssselld Gerasi
LI (ReiTer .

6. »em ST HEM HEVET HEIT

s(menet & GFTens

skl FLITes 5 sTe0aT 2smPLIT S Em&ELD GUInSSUILTGT &S(mememT S
Qaremseou  apiGing, GbHu gyt sl Gs
SPsHHTH B SHHUUGL BBGEG i sa @& LD
GaTansel GaGamm ampph aad gefisdng. 6
BhsE abarm amLoph Gsmss Gaaingu Gsmems
@bHu st ST B&SLaS5TH suar pre GHTens
semad_ Hnoy ulnd Qunmearfier senfililng. eurbidlume
Sem1 &l nhEn ).

Sl Lb

puig b Bzemeu eren sy G zllls guefren  eTeeoT
sany i seh&EL  @uiaydud apigd Gurel G B
sansTefilmer  andurerg @hAu Yyt sTUTLE
HLpaHHL_Lb GUILIGHL & SI6T6T F).

Qa1 LATETT aumHIST anaeul iRl

gL Hursayd QsmifemerT ampmate enauliblduier Huid
uguh 368 2 el w eever sarfuisenn BGubiig Bl
Lwgydeflusuraer,  sysueum e Blal suenrwen ULy
Lewfluin % Ui set wH b 2aflui st GF gis Slw
Qarensulsrmad Brereaissinl @ b_5s000 6 amdng.
auidlig Gaarprea awemsuld GiEdssrs gyefssiu’ G
e mapL_sausdla pabaur®m gy emdn  Gsrssiin 6
aumd Gamens Gums afiTsTasdld ahs @ Gum b
Flami_wim g
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contributions as expense in the year in which it is
incurred.

Leave Encashment
Provision for leave encashment benefit is made
based on an actuarial valuation.

7. PROVISION FOR TAXATION

Provision for taxation is made on the basis of the
estimated tax liability with adjustment for deferred tax
interms of Accounting Standard 22 issued by ICAI.

8. REVENUE RECOGNITION:
Income and expenditure is accounted on accrual
basis exceptin the following cases.

i) In the case of NPAs, Income is recognised on
cash basis, in terms of guidelines of Reserve Bank of
India. Where recovery is not adequate to upgrade the
NPA accounts by way of regularization, such recovery
is being appropriated towards interest in the first
instance and towards the principal/book values
thereafter, except in the case of suit filed accounts. In
case of Non-performing investments (NPIs), the
same accounting treatment as above is followed
except otherwise agreed.

i) Dividend on investments in shares, units of
mutual fund, income from sale of mutual fund
products, locker rent, and commission on
Government business are accounted on cash/
realisation basis.

iii) Income related to credit card is accounted on the
basis of the bills raised.

iv) In the case of matured term deposits, interest is
provided as and when such deposits are renewed.

v) In the case of suit filed accounts, legal expenses
are charged to the profit and loss account. Similarly, at
the time of recovery of legal expenses, in respect of
such suit filed accounts, the amount recovered is
accounted asincome.

SR I NEwEET 1 1650T1DIT & (35 5,60

SIS LIGRILOTEGLD  cus Kb e REGHE®  ysueut mras
Glprens semsd_ fAnin) Lulnd b mauflar semfin g
aewt el iLmdlm gy,

7. suflgemd it en G FH1Hh (R
anfl  suamauliley & DI dhFalg Ul

QuTpitie)  whpd  LAey

Qe ()1 s GO ST GITIT 8561 s T 57
5 MISUEST & HITG  SUGHIILI My i 1 FeudiE pevm 226
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8. augpsurrd) oy sl !
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ClLIT SieurTas & awr d , (LpemMWITSST bbb auhL_ & &b
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yopew  uEmdl e um mpelm g). S, SITE &L & o emT L
auhiomaid Hmh OFeelshiser aura) FiowhS e Bea
sowhHad eThs eumt SEnE oMo el LTITDGE
S &5 @ T H&HSUILG A n 5.

i ourrs Meie sk SLENGTLILIL  GUIHGUITUT  FRL LT
Sl b Sefl LS Hmew  euig, AUGNT WD OIS &6 & dleb
TRESULEBEDY. WGHTGDL OHTEs el LG

FmarHms s_efedn kg 1 Femid 2Ty S@ Gleveur s Lo & Hlay
(aupd@d Oamglu’ & o aiser  mely) 9150 5T ena;
PHOTIG U1y enHGEGD 1 sHupeiien g T GY15hGLD
&1 S ERBGHLILGLD. @)susurm mimesr auheuTl) (B FHmewhHm
P50 HH6 1S SHTer aughiorsarpld BGinBey  whessr wpammuilsy
e & Hleo B sUH Fm .

ii. Lig @eorustsTans, ursurBlEl Wane sumomeis,
Lreduy lalenns  ellH@EbGumeps  Heni_ @b SUCHLOIT GBI LD,
Lr giaming Gul & air_ems  whHmib DT FTES 9| 6)IGUG)
BLfls s flen_S@n 50 el 9, Fenas augam@d G ps
QU(HLOITSSILDIT & Hawst & HGlan (s 1B Flasr mar.

i, eurie) supriEgh SL_63 L eni_enw Liwisl LB & Gl el
UTAIEGLD s H5E u@eddhs LB auhLomssDh jcuauiGlun s
sllevaiuL g wemer  FoiClbg QUTS a@LTeLTS
61(5 & G4 Qe airamLGidln ).

V. wpdlra) Gubm  Seuene s anaul]  Bldlme g
HHLISGD QuTeps sHaren oLy e A6 HEHs0
WIOELET

Vo uewid eughee Gaiugd Qurml G eups@set Gur®s
Fmseb LU 588 ymarpTe apsE Lida Gsiw Lo M mLh
Bl glous Hamer GFaase SeaIGUITS GeorL haj &
et & aleb 6105 515 GanmeiamiBdln s1. e nire Gs GG
QUEHTGLD GILITLD S UETE O%HTEnSH QUHLOTETLOTS o1(D & S
Qanmaremii iR Am g.
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9. EARNINGS PER SHARE

The bank reports basic and diluted earnings per share
in accordance with Accounting Standard-20 of the
ICAI. For the year under reference, both Basic and
diluted earning per share being the same, is
computed by dividing the net profit after tax by the
weighted average number of equity shares
outstanding for the period.

10. NET PROFIT
The net profit disclosed in the profit and loss
account is after

i) Provision for direct taxes

i) Provision for loan losses

i) Provision for depreciation/losses on investments
and

iv) Other usual and necessary provisions.

11. CONTINGENCIES

Loss, if any from contingencies arising from claims,
litigation, assessment, fines, penalties etc. are
recorded when it is probable that a liability has been
incurred and the amount can be reasonably
eslimated.

Sd/- S.Radhakrishnan
Chairman

Sd/- B.Ramachandra Adityan
Sd/- R.Kannan Adityan
Sd/- A .Rajagopalan

Sd/- V.Bhaskaran

Sd/- P.H.Arvindh Pandian
Sd/- P.Prem Vetty

Sd/- A.Narayanan

Sd/- N.Balasubramanian
Sd/- A.Selva Ganesh

Sd/- S.Swaminathan

Sd/- S.T.Kannan
Directors

Sd/- C.Soman Roy
Chief General Manager

Thoothukudi
14.06.2006
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Vide our Report Attached
For Vivekanandan Associates
Chartered Accountants
Sd/- N.Subramanian
Partner

Sd/- P.Annamalaisamy
Sd/- P.R. Varatharajan
General Managers

Sd/- K.K.Sharma
Company Secretary
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AUDITORS’ REPORT

5690155 GEYVB U IT GITIT & GiT __31(115];'},-»;51-[11

To

The Shareholders,

Tamilnad Mercantile Bank Ltd.,
Tuticorin

We have audited the annexed Balance Sheet of the
Tamilnad Mercantile Bank Limited, Tuticorin as at 31st
March 2006, the annexed Profit and Loss Account of
the Bank for the year ended on that date, in which are
incorporated the returns of 15 branches audited by us
and 158 branches audited by branch auditors. We
have also audited the Cash flow statement annexed
to the Balance sheet for the year ended on that date.
Preparation of these financial statements is the
responsibility of the Bank's management. Our
responsibility is to express our opinion on these
financial statements based on our audit.

We conducted our audit in accordance with the
auditing standards generally accepted in India. Those
standards required that we plan and perform the audit
to obtain reasonable assurance about whether the
financial statements are free of material
misstatements. An audit includes examining, on a test
basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also
includes assessing the accounting principles used
and significant estimates made by management, as
well as evaluating the overall financial statement
presentation. We believe that our audit provides a
reasonable basis for our opinion.

The Balance sheet and the Profit and Loss Account
have been drawn up in accordance with the
provisions of section 29 of the Banking Regulation
Act, 1949 read with Section 211 of the Companies Act,
1956.

The reports on the accounts of the branches audited
by Branch Auditors have been dealt with in preparing
our reportinthe manner considered necessary by us.

We report that:

a. We have obtained all the information and
explanations, which to the best of our knowledge and
belief, were necessary for the purpose of our audit
and have found them to be satisfactory.

b. The transactions of the Bank, which have come to
our notice, have been within the powers of the Bank.

c. In our opinion, proper books of account as
required by law have been kept by the bank so far as

GLImiBrT

LIMI(G ST T &eiT

SO BTH Glomdasareneh BLmkis sluslG_L"
ENEELICTR

Q&g a1 Devamdalin_Heten SOBHTEH G dastenl_e0
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BejL_& senS@GHend hmbd LswiufliorHn 9 en s D
GIBIFGGETTGY  Hewlldhend G L L. @m@i GTIHI & GITT GV
safldens Qeuwdu i 15 Hewengei, wHod  Geum)
Senfld endmLmen i Sermad  seanlldensd Qo L. 158
Slamensefledlimba GLml L QURL_TH ST 9038 a0 a0 erfla
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#(h5 g1FFeer GeusNilHeang ior HGin.
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PG FHeT o ewiens  Flevewd@l ymibums (G s s
FalqWauenr o mF Qedwun QuTmL B %ewilsensuleana
S B B Gawsor hmsudlsr Bgenausnis ausllymys il mes.
santlgenswiner g Sl o b nd Sevar  SlemUieseriorm & @b
L auamgeamer Bomgsener ouguel ulls  eflumi & seb,
sondE Ondlupansehsg anu BH Hlomaembenunn,
pireurs g deir Garomur AT Hsemeryd  Qevefl B 5 s1m60
whHmih Devon g Bl 9 sTr ) lhenssemann 1166560
S Fwehenn o _sfug. srasst BonGsTal senflsens
GTRISET Gl & (5 SISE HGhH 2, Hirisenet yefllhaln 5.

@iy Blaneud @b, @eurl pak & semmdEn eunfiiuc
upBGWwennd FL b 194966 Iifley 29 whmnid sbGUsset
a1 195665 L9 fley 211 ssring. sswimfd st Hefren .

WM m Flenergerla  &ewlld e HWmend sei  Finm L) N4 5
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appears from our examination of those books and
proper returns adequate for the purpose of our audit
have been received from the branches of the Bank.

d. The Balance Sheet, Profit and Loss Account and
the Cash Flow Statement dealt with by this report are
in agreement with the books of account and the
branch returns.

e. Inouropinion, the accompanying Balance Sheet,
Profitand Loss Account and the Cash Flow Statement
dealt with by this report comply with the Accounting
Standards referred to Sub-section 3(c) of Section 211
of the Companies Act, 1956, to the extent they are not
inconsistent with the Accounting policies prescribed
by the Reserve Bank of India.

f. On the basis of the written representation
received by the Board from the directors, and taken on
record by the Board of Directors, we report that none
of the Directors is disqualified as on 31st March 2006
from being appointed as a director in terms of clause
(g) of sub-section (1) of section 274 of the Companies
Act, 1956.

g. In our opinion and to the best of our information
and according to the explanation given to us, the said
accounts together with the notes thereon give the
information required by the Companies Act, 1956 in
the manner so required for banking companies, and
on such basis and subject to the notes on accounts
and significant accounting policies attached to the
Balance sheet and Profitand Loss account give a true
and fair view:

i) Inthe case of the Balance Sheet of the state of
affairs of the Bank as at 31st March 2006,

ii) In the case of the Profit and Loss Account, the
Profit of the Bank for the year ended on that date and

iii) The Cash Flow statement gives a true and fair
view of the Cash flows for the period covered by the
statement.

For Vivekanandan Associates
Chartered Accountants
Sd/ N.Subramanian
Partner
Thoothukudi
14.06.2006

The Annual Report has been translated into Tamil to
the extent possible. If there is any error in translation,
the bank, its Directors, Officers and Employees shall
notbe held liable.

Gapomawrer  allugsser

LD M mLD EX iR R NC -
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FoWI & GHFHEH_aT  ememFFULL(HeTen  SanSGHET FTTHS
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Frilumes L H b 2 ewHrenLWITsT Blanevenid S (Rl mewr.

s gl Shdbaing orrd 31, 2008 sysienmu autidlula
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QamumpLrhir yflses Quarn sene sOfs Gomf
Ouwurdsiu Geeng. GorlOuurite oGsean e
Glptndar,  sumdBuwir, sumgludlasr @QuismTsBenT.
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U BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE
A
Registration Details Registration No.l I l J I “ I OI 8 | State Code n
BalanccSheetDateIihl | ° |3—| 2 |O 0|6|
(Rupees in Thousands) (Rupees in Thousands)
Capital raised during the Year
Public Issue NI T|L Rights Issue N[I|L
Bonus Issue NII|L Private Placement N|IT|L
Position of mobilisation and Deployment of funds
Total Liabilities l6]t Jo[2][7]3]3]1] Total Assets l6]1]o]2]7]3]3]1]
Sources of funds
Paid-up Capital 2|18]4|5 Reserves and Surplus 6[5]|6|5/0]4]6
Secured Loans N|I|[L Unsecured Loans 512(2(6[|0(1(4(4
Application of funds
Net Fixed Assets 5(214(2|4|5 Investments 213(6(1(9]3(8(8
Net Current Assets 31416/8|4(4|0/|2 Miscellaneous Expenditure N|I|L
Accumulated Losses N{I|L
Performance of Company
Turnover 6/3|0(9(3/9|2
Total Expenditure 512(9]7]/4(6|9
Profit/(Loss) Before Tax 114(7]|5/1]|0[8] +
Profit/(Loss) After Tax LO]L]1]9(2]3] +
Earning per share in Rs. 315|5/|7
Dividend Rate % (Proposed) 110]0]0
Generic names of three principal products / services [tem Code No. : NOT APPLICABLE
of the Company (as per moneltary terms) Product Description : Banking Company
Sd/- S.Radhakrishnan
Chairman
Sd/- B.Ramachandra Adityan Sd/- A.Narayanan Vide our Report Attached
Sd/- R.Kannan Adityan ' Sd/- N.Balasubramanian For Vivekanandan Associates
Sd/- A.Rajagopalan : Sd/- A.Selva Ganesh Chartered Accountants
Sd/- V.Bhaskaran Sd/- S.Swaminathan Sd/- N.Subramanian
Sd/- P.H.Arvindh Pandian Sd/- 8. T.Kannan Partner
Sd/- P.Prem Vetty Directors
Directors
Sd/- P.Annamalaisamy
Sd/- C.Soman Roy Sd/- P.R.Varatharajan Sd/- K.K.Sharma
Chicf General Manager General Managers Company Secretary
Thoothukudi
14.06.2006
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2006

5191971

A Year ended Year ended
31.03.2006 31.03.2005

Cash Flow from operating activites Rs. In thousands
Net profit for the year 1,011,923 823,478
Add/Deduct '
Loss/(Profit) on sale of assets (2,732) (183)
Depreciation on Fixed assets 96,741 108,688
Provisions & Contingencies (incl. Deferred tax adjustments) 977,187 918,604
Cash profit generated from operations | 2,083,119 1,850,587

Cash flow from operating assets & liabilities 11

Increase/Decrease in liabilities

Deposits 3,759,884 4,226,082
Other liabilities & Provisions (1,007,849) (523,602)
Increase/Decrease in assets
Advances (5,001,464) (5,122,568)
Investments (763,714) 1,097,060
Other assets 12,608 490,549
Total (3,000,535) 167,521

A Net cash flow from operating activities 1 + 11 917,416) 2,018,108

Cash flow from investing activities

Sale/disposal of fixed assets 7,886 1,944
Purchase of fixed assets (117,113) (83,035)
B Net Cash flow from investing activities (109,227) (81,091)

Cash flow from financing activities

Borrowings 118,087 (171,329)
C Net Cash flow from financing activities 118,087 (171,329)
Total cash flow during the year (A+B+C) (908,556) 1,765,688

Cash & Cash equivalents as on 01-04-2005

Cash & bank balances with RBI 3,039,054 2,237,601
Balances with banks & money at call & short notice 2,156,574 1,607,975
Total 5,195,628 3,845,576

Cash & Cash equivalents as on 31-03-2006

Cash & bank balances with RBI 2,813,030 3,039,054
Balances with banks & money at call & short notice 1,474,042 2,572,210
Total 4,287,072 5611,264
Increase or (decrease) in cash flow (908,556) 1,765,688

Sd/- S.Radhakrishnan

Chairman

Sd/- B.Ramachandra Adityan Sd/- A.Narayanan Vide our Report Attached

Sd/- R.Kannan Adityan Sd/- N.Balasubramanian For Vivekanandan Associates

Sd/- A.Rajagopalan Sd/- A.Selva Ganesh Chartered Accountants

Sd/- V.Bhaskaran Sd/- S.Swaminathan Sd/- N.Subramanian

Sd/- P.H.Arvindh Pandian Sd/- S.T.Kannan Partner

Sd/- P.Prem Vetty Directors

Directors

Sd/- P.Annamalaisamy
Sd/- C.Soman Roy Sd/- P.R.Varatharajan Sd/- K.K.Sharma
Chief General Manager General Managers Company Secretary

Thoothukudi
14.06.2006
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TAMILNADU

Thoothukudi Main
Madurai Main
Sivakasi
Virudhunagar
Nagercoil
Dindigul

Theni

Chennai - 21

9. Vilathikulam
10.  Muhavoor

1. Kamuthi

2. Pavoorchatram

O NS, AW =

13. Puthiyamputhur

14, Rajakkamangalam

15, Nagamalai Pudukottai

16.  Coimbatore Main

17.  Pudur

18.  Anjugramam

19.  Tiruchirapalli

20. Chennai-G.T.

21, Kommadikottai

22.  Megnanapuram

23.  Yercaud

24, Kayamozhi

25.  Tirunelveli

26.  Thalakkulam

27.  Mullakkadu

28. Salem

29, Radhapuram

30.  Tisaiyanvilai

31, TKallikulam

32, Vellore

33.  Elayirampannai

34.  Kovilpatti

35, Pudukottai
(Thoothukudi dist)

36. Erode

37.  Kumbakonam

38.  Aruppukottai

39.  Kalloorani
40.  Alangulam
41. Bommidi

42, Thickanamcode
43.  Thiruvarur

44.  Villupuram

45.  Palliyadi

LIST OF BRANCHES - STATEWISE

46.
47.
48.
49.
50.
5l,
52
53.
54.
55.
56.
5%
58.
59.
60,
6l.
62.
63,
64.
65.
66.
67.
68,
69.
70.
T
72.
73.
74,
75.
76.
77.
78.
79.
80.
81.
82,
83.
84,
85.
86.
87.
a8.
89.
90.
9.

Verkizhambi
Chinnamanur
Colachel
Agasteeswaram
Eriodu

Sayalkudi
Siruthondanallur
Prahasapuram
Chennai - T.Nagar
Rayagiri
Kanjampuram
Podanur
Kumarapalayamputhur
Kannankurichi
Ayyalur

Thanjavur
Sonakanvilai
Arumanai
Usilampatti
Vallalnathi
Pannaipuram
Rajapalayam
Tirupur

Odaipatti
Kallimandayam
Viralipatti
Pavithrampudur
Pottireddipatti
Vattur

Cuddalore
Govindakudi
Vengadampatti
Karur

Palani

Pollachi
Puliampatti
Edalakudy
Madurai - Simmakkal
Mayiladuthurai
Chennai - Mount Road
Porulur
Padanthalumoodu
Mayiladumparai
Devathanampettai
Kappukad
Kancheepuram

92,
93
94,
95,
96.
97.
98.
99.

100.
101.
102.
103.
104.
105.
106.
107.
108.
109.
110.
KR
112
113.
114,
115,
116,
7.
118.
119.
120.
121.
122.
123.
124.
125.
126.
127.
128.

129
130
131
132
133

Thoothukudi - South
Chengavilai
Vadamalaikurichi
Pandaravilai

Varagur
Checkalingapuram
M.M.Kovilur

Madurai - Chinthamani
Coimbatore - Dr.Nanjappa Road
Chennai - T.T.K.Road
Udumalpet
Tiruchengodu

Karaikudi

Pudukottai (Pudukottai Dt.)
Namakkal
Ramanathapuram

Sattur

Thiruvannamalai
Nagapattinam
Coimbatore - R.S.Puram
Dharmapuri
Sankarankovil
Mettupalayam

Chennai - Aminjikarai
Marthandam

Hosur

Chennai - Tambaram
Palayamkottai
Thirumangalam
Sivaganga

Cumbum

Thoothukudi - SIPCOT
Chennai - Perambur
Chennai - Thiruvanmiyur
Valliyoor

Chengalpattu

Chennai - Anna Nagar

. Madurai - Tallakulam

. Gobichettipalayam

. Chennai - Purasawalkam
. Thuckalay

. Gingee
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A
LIST OF BRANCHES - STATEWISE
ANDHRA PRADESH NEW DELHI KARNATAKA
|. Hyderabad 1. Delhi . Bangalore City
2. Guntur 2. Bangalore Cantonment
3. Vijayawada GUJARAT 3. Gulbarga
4. Nellore 4. Mangalore
5. Rajahmundry |. Ahmedabad 5. Hassan
6. Tadepalligudam 2. Surat
7. Secunderabad 3. Unjah
8. Visakhapatnam 4. Vadodara
9. Kakinada
10. Tirupathi MAHARASHTRA
I'l. Kurnool
I. Mumbai - Mandvi
KERALA 2. Navi Mumbai - Vashi
3. Ichalkaranji UNION TERRITORIES
|. Tirupuram 4. Pune
2. Kottugal 5. Mumbai - Andheri Pondicherry
3. Thiruvananthapuram 6. Mumbai - Sion 2. Karaikal
4. Kollam
5. Ernakulam ORISSA
6. Kozhikode WEST BENGAL
7. Changanacherry |. Cuttack
8. Kottayam I. Kolkata
PUNJAB
I.  Ludhiana
> TAMILNAD MERCANTILE BANK LTD.
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4 PROGRESS AT A GLANCE
(Rupees in lakhs)
Year Capital Reserves Investments Deposits Advances  Profit No. of
Branches
1982 19 18 1635 6909 3995 40 96
1983 19 134 2064 9269 5338 49 103
1984 19 171 2815 12487 6580 58 106
1985 19 240 3091 13409 6752 90 108
1986 19 337 3915 14556 7345 136 108
1987 19 424 4765 16795 7810 157 108
1988-89 19 576 5473 17792 10820 228 115
1989-90 28 1025 6309 22604 12445 235 115
1990-91 28 1320 9309 30906 17257 305 117
1991-92 28 1826 12012 40819 200662 498 117
1992-93 28 2470 15975 54769 28838 665 123
1993-94 28 3874 20912 78897 43210 1036 133
1994-95 28 5528 29306 104404 63412 1683 139
1995-96 28 7916 34100 111687 69580 2405 139
1996-97 28 11317 49698 125830 74619 3420 142
1997-98 28 15107 66238 160445 82547 3815 142
1998-99 28 18587 88605 205595 97147 3503 144
1999-2000 28 22623 123899 266453 125504 - 4063 157
2000-2001 28 27643 148532 319807 158835 5040 160
2001-2002 28 33167 181571 372999 177266 5535 163
2002-2003 28 39660 214211 408458 195998 6376 165
2003-2004 28 47654 235371 440427 211399 8068 171
2004-2005 28 55856 228557 482688 262624 8235 172
2005-2006 28 65650 236194 520287 312639 10119 173

(60 > TAMILNAD MERCANTILE BANK LTD.
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The Chairman and Chief General Manager along with
General Managers of the Bank
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Launching of a New Deposit Scheme " Santhosh'

"

Seminar on Commodity Exchange & Futures Market
conducted in association with "NCDEX"
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Tamilnad Mercantile Bank Ltd.
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Opening of our Branch at Gingee Marketing of Bank's products

w w w

Build Expo 2006 Sponsored by the Bank Demat A/e opening compaign at Chennai




Bank's Finance to ....
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Printing
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Sizing Unit : Cold Storage Unit




Bank's Finance to ....

Agriculture Sector

Eco Coir Products

An

Spinning Mill

w w

Wind Mill




Our Vision
So be a puogenive bank
with @ stong band
equily, ehancing valie
Jor all the stake holden

thewougl evcdllence i

peounarce

and good govewarce




